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NATIONAL POLICY AND ISSUES 


IMPORTANCE, FUNCTIONS OF MANDATORY PLANNING DISCUSSED 
Beijing JINGJI KEXUE in Chinese No 4, 1982 pp 9-14, 35 


[Article by Liu Fangyu [0491 2455 2771] and Xiang Jingquan [7309 6975 3123], 
the Economics Department of Beijing University: "Mandatory Planning in a 


Planned Economy™] 


[Text] The term mandatory planning denctes the important targets controlled 
and issued directly by the state and the major economic projects which vari- 
ous units concerned must conscientiously implement and successfully complete. 
They have the binding force of law, and are the substance and the means by 
which a socialist state operates its planned economy. 


The question whether mandatory planning is an essential regulatory vehicle 

in a sxcialist economy has been the dominant issue in the current discussions 
on reforming the system of economic management. Where does it stand in the 
reform of Chiaa's economic system? Should it be gradually cut back and 
phased out or expanded and strengthened? We offer our views for public dis- 


cussion. 


1. Clarification of Several Murky Concepts Which Deny the Need for Mandatory 
Planning 


First, we must find out whether mandatory planning is the primary cause of 
China's faulty plannings in the past few decades. It is alleged that the 
mandatory form of planning is the cause of all kinds of mistakes in planning 
and that the mistakes due to “blind commands” would disappear once the "man- 
datory ingredient" is taken out of planning. We realize faulty plannings in 
the last 30 years have indeed arrested the unfolding of the superiority of 
planned economy. But this is due to our failure to comprehend that manda- 
tory planning is not the exclusive means to run a planned economy in the ini- 
tial stage of socialism where commodity economy still exists and where the 
planned mechanism and market mechanism are interrelated rather than mutually 
exclusive and antithetical. As a matter of fact, the mandatory policy objec- 
tives and the regulatory process in practice were by no means foolproof. 

The system of economic management was so centralized and so rigid that no 
subordinate department had any of tne essential economic benefits or any 
independence in business operations. The whole situation was brought abou’ 
by the erroneous "leftist" ideology which one-sidedly went after maximum 





speed and maximum output without recognizing the commodity feature of the 
socialist economy. Bureaucratism and the will of command in planning work 
was due not so much to mandatory planning but to the incorrect ideological 
line of production leadership and the imperfection of the planned systen. 
Consequently, the cure lies in eliminating subjectivism and blind commands 
in the “mandate” and improving the planning mechanism rather than doing away 
with what is “mandatory.” In the past, all the mandatory regulations were 
made as sweeping as possible. That was a mistake. Now, it is alleged that 
the less mandatory planning the better. This is also a mistake. Instead 
of allowing one extreme replacing another extreme, we should uphold and ir- 
prove mandatory planning if we are committed to a planned economy. 


Second, we should find out whether the practice of mandatory planning is 
something we learned from the Soviet system of planning or derived from 
Marxist-Leninist teachings. It is alleged by some that since mandatory pla’.- 
ning is a carbon copy of the Soviet system of management in the early 1950's 
which had many drawbacks, it should be abandoned altogether. We believe the 
Soviet system of planning and management in the early 1950's overemphasized 
mandatory planning to the extent of treating it as the only way to achieve 

a planned economy. But the interest in mandatory plar~.ing is not based en-~ 
tirely on the Soviet experience; it is rooted in Marxism-Leninism. 


In the writings of the Marxist-Leninist leaders, planned regulation is re- 
garded as the natural consequence of socialist production and public owner- 
ship, an antithesis to anarchism. This implies: (1) The application of 
conscious, predetermined, and direct regulation of social production and 
needs. We all know Lenin said: "A balance maintained by persistent and 
conscious efforts is in reality planning."} Before him, Marx and Engels 
also said: "The regulation, which plays a controlling role predeterminately 
in a planned manner over the internal division of labor in the factories” 
under private ownership, “operates in the factories only silently after the 
fact...."2 Jinder the socialist system of public ownership, the workers "en- 
gage conscivusly in social labor,"3 and "regulate rationally the transforma- 
tion of material out of nature which they place under common control to pre- 
vent it from becoming a blind force over them." They also “make production 
and exchange compatible with the social ownership of the means of produc- 
tion.” "The way to realize it is for society to take open and direct posses- 
sion of the production force which has developed to an extent that it is no 
longer amenable to any form of management other than that by society as a 
whole." The "scheduled planning,” "conscious" and "predeterminate" labor 
and the “control” over the transformation of material, obviously “under che 
control of a blind force," are congruous with direct and planned utiliza- 
tion of the production force but set against readjustments "after the fact.” 
(2) It takes mandatory enforcement by the administrative power of a unitary 
state organ to realize the predetermined objectives. Both Marx and Engels 
said emphatically that large-scale socialized production favors authorita- 
tive command. "All large-scale direct social labor or joint labor requires 
a certain degree of direction by an authority." "No matter what the so- 
cial organization is, there must be authority and obedience to sustain the 
material conditions for the production and circulation of products."® Lash- 
ing mercilessly at the "socialists" who opposed authority, Engels asked: 








"Since all joint actions depend on organization, how can there be organiza- 
tion without authority?” "The automatic machines in a big factory are much 
more autocratic than the petty bourgeois employers. Insofar as factory time 
schedule is concerned, we might put up a sign on the door of a big factory: 
"One who enters the door must forget his freedom.'"’ I£ we say all large- 
scale socialized production ought to obey the command of a central authority, 
the state which possesses the means of production is the obvious representa- 
tive of the central authority which gives the command. Lenin said: “Social- 
ism would be unthinkable if there were no state authority to make millions 
of people observe .the standards and plans for the production and distribu- 
tion of products.” To realize a socialist planned economy, Lenin pointed 
out emphatically, the decisions of the state planning committee which "exer- 
cise a legislative function” "should have the force of law."9 During his 
leadership over tiie Soviet socialist construction, Stalin worked out a sys- 
tem of mandatory planning and management based on the teachings of Marx, 
Engels and Lenin. He said the economic plans which he put into practice are 
neither "conjectures" nor "wish il thinking” but a “command.” "These plans 
must be carried out by the leadership organs at all levels," because they 
“control the future development of our national economy." b 


Itc is true the Soviet Union was the first one to devise and practice manda- 
tory planning, but its basic ideology came from the teachings of the founders 
of Marxism-Leninism. It is incorrect to regard the concept of planning as a 
Soviet perversion, and reject it. 


Third, we must make sure whether mandatory planning is indispensable and 
whether it may be replaced by directive planning, market mechanism and other 
economic levers. According to one school of thought, the use of planning 
guide, market mechanism and other economic levers, such as taxation, price 
and credit, would be sufficient to channel the economic activities of all 

the sectors and enterprises to the orbit of a macroplan, and that mandatory 
planning is not indispensable and may be gradually phased out. We think both 
theory and practice show that as long as the production and exchange of com 
modities exist in a socialist society, mandatory planning is still an impor- 
tant regulatory mechanism in China's planned economy, provided that it does 
not repudiate the regulatory role of the market mechanism and planning refer- 
ences. The reasons are as follows: 


First of all, mandatory planning, the embodiment of large-scale socialist 
production and the socialist system of public ownership, provides well 
coordinated development of the socialist national economy in proper ratios. 
The various sectors and units of large-scale socialized production are the 
interdependent and interacting parts of an organic entity. Economic devel- 
opment needs a command center just like an orchestra needs a conductor. 
Under the capitalist system of private ownership, the national economy of 

a country is sliced into numerous units of conflicting economic interests. 
To the capitalist industries, the so-called state planning is but a “frame 
of reference” for mutual adjustments, neither authoritative nor mandatory. 
They "recognize only the force of competition” and "the coercion exerted on 
them by the pressure of their economic interests." The socialist national 
economy, founded on a unitary system of public ownership which replaced the 








capitalist system of private ownership, “requires the undivided leadershi; 
a strong cgatral authority, unified planning and discipline for tne whole 
country, "! and a state to represent the “whole people” to promulgate the 
plans to establish control over the movements and development of the whole 
entity. Mandatory planning is the embodiment of a centralized command and 

an executive authority with the power to impose compulsory enforcement and 
administrative discipline. If the centralized leadership over such an expan- 
sive macroeconomy were repudiated, the socialist economy would degenerate 

into a voluntary and aimless free economy, a market economy which only seeks 
readjustments after the fact. That would lead to confusion in the national 
economy, and deprive society of the means to guide and contro] its economic 
life. So to repudiate mandatory planning is to strip the state of the author- 
ity to provide centralized direction and undivided leadership over the econ- 
omy of the country. 


In the second place, the mandatory plans set forth the major cperations of 

the national economy, coordinate its basic ratios, preserve the balance of 

the principal material, financial and manpower resources, and bring about the 
realization of the strategic objectives of the socialist economic development. 
They are the key to unfold the superiority of a planned economy. To reject 
mandatory planning is to deny the superiority of a planned economy. 


Finally, the leverage of plans inherent in mandatory planning could not pos- 
sibly be replaced by market mechanism or any other economic leverage. In 
terms of macro-significance, it works more accurately and effectively than 
the market mechanism, especially in preventing errors resulting from complete 
reliance on the market mechanism and undue emphasis on micro-interests over 
macro-interests. 


It is true that one of the major themes of the reform is to make better use 
of the role of the market mechanism. But market mechanism alone would not 
effectively guarantee coordinated development of the socialist economy. It 
has been proven by historical reality in both China and abroad that no coun- 
try which relies solely on the market mechanism to sustain its economy has 
been able to tackle the chronic dislocations of the ratios of its national 


€cvnomy. 


As for such economic levers as price, taxation and credit, they are useful 
tools to both planned adjustments and market adjustments. But they cannot 
play the role of mandatory planning because they are only supplementary mea- 
sures for adjusting the production-demand relationship rather than indepen- 
dent adjustment mechanisms. At present, since economic levers cannot be ap- 
plied accurately and rationally, it is impossible to rely solely on them to 
adjust and coordinate the production-demand relationship, and to bring about 
a well balanced development of the whole national economy. Consequentiy, 
these economic levers may be used only as supplementary measures to rein- 
force the planned adjustments. 











2. The Current Reform of the Economic System Not Meant for Expanding Manda- 


tory Planning 


Does an affirmation of the important role of mandatory planning in a socialist 
planned economy imply that the current reform of the economic system calls for 
an expansion of the scope of mandatory planning so as to turn it gradually 
into the only form of management? There is a popular view that the closer we 
get toward mature socialism, the sophisticated level of planning, and the 

more sectors coming under direct social regulation, the more expensive will 

be the scope of mandatory control till direct social planning and regulation 
reach all the sectors of production. Otherwise we will get closer and closer 
to a market economy instead of a mature socialist planned economy. We believe 
this is correct in the context of the final transition from socialism to com 
munism and the transition from a commodity economy to a product economy. How- 
ever, inasmuch as the system of commodity production and exchange is here to 
stay for a long time, this viewpoint does not agree with the direction of 
China’s current economic reform. 


First, as long as the social productivity and the national economy are not 
ready to cleanse the soctalist economy of the impact of the commodity economy 
and to enforce “from each according to his work and to each according to his 
need," a system of efficient economic management should play two different 
roles simultaneously. It should maintain for the macroeconomy the develop- 
ment of all the production sectors of the national economy as it assures for 
the microeconomy the right of all the production units and the producers to 
manage their own economic interests within the framework of the interests of 
the whole country. Consequently, the direction of China's current reform 
should focus on the centralized leadership of the state on the one hand and 
the independence of the decentralized enterprises on the other. The planned 
mechanism should be accompanied by the market mechanism and the pricing law. 
Exclusive reliance on administrative measures should be replaced by a combi- 
nation of administrative and economic measures, including the economic levers 
and economic legislation, for the management of the economy. While the state 
still has to hand down mandatory plans and adopt necessary administrative 
measures to control major economic operations, it should not impose rigid 
mandatory plans on those production units which operate under vastly differ- 
ent economic and natural conditions. In other words, the system of manage- 
ment should be flexible enough to accommodate both mandatory and directive 
quotas as well as direct and indirect means of control. 


Second, as the production and exchange of commodities develup day by day and 
as the needs for daily necessities multiply and diversify, the products put 
out by society will increase not only in volume but also in designs, colors, 
brands and specifications. The pattern of consumption will have to undergo 
changes to keep pace with the advance of technology, the increase of the peo- 
ple's purchasing power, and the changing attitude of the consumers. If the 
state were to impose mandatory plans and direct control over the large-scale 
producers of diversified brands and designs of products, it would make them 
irresponsive to the changing demand pattern and unable to meet the social 
requirement, and would thwart their efforts to produce more consumer goods 














and to raise the efficiency and economic benefit of production. Therefore, 
instead of imposing rigid plans on the designs and brands of commodity vari- 
eties, their production and marketing should be based on the market demand 
and the changing needs of the consumers, even though non-mandatory planning 
is still essential. 


Third, a major drawback of Chinz's existing system of management is undue 
reliance on unrealistic mandatury measures and the failure to realize the 
role of the market and other economic mechanisms. Any blind expansion of 
mandatory planning would aggravate instead of overcoming the drawbacks of 
the existing system because it hampers the role of all the mechanisms of ad- 
justment and does not agree with the existing objective need to revitalize 


the economy. 


It must be pointed out that market adjustments and the market economy are 
two different economic categories and should not be regarded as synonymous. 
While the market economy is antithetical to the socialist economy, the market 
adjustment mechanisms may coexist with and supplement the inadequacies .f the 
planned economy. Even the free production and market adjustments not within 
the purview of the authorized plans are, under the existing conditions in 
China, still useful to the state planned economy. They are not the equiva- 
lent of the market economy. It is umtrue and contrary to the spirit of the 
reforms launched since the Third Plenzcry Session of the llth CPC Central 
Committee to regard non-mandatory management measiires as a departure from 

the planned economy and the emergence of a market economy. 


In view of the difference in the position and ownership of the various enter- 
prises of the national economy, and the difference in the emphasis, designs 
and brands of their products, Comrade Hu Yaobang recommended in his report 

to the 12th CPC Congress the adoption of different methods of management for 
different enterprises: that mandatory planning shall apply to that part of 
the state-operated economy which produces and distributes the means of pro- 
duction and the means of subsistence affecting the national economy and the 
people's livelihood, especially those key enterprises which affect the entire 
economy; that certain mandatory quotas based on actual need shall be handed 
down to the collectively owned economy; that economic levers in addition to 
mandatory plans shall be applied as much as possible to other enterprises and 
products in order to ensure compliance with the directive plans; and that 
those enterprises which produce large varieties of minor commodities of mini- 
mal output value may schedule their production according to the market situa- 


tion. 


This recommendation based on the objective conditions in China sets down 
accurately the scope and extent of mandatory planning in the ensuing years 
of development in China, and points out the right way to reform the system 
of planned management. 


3. The Immediate Task of Improving the Quality of Mandatory Planning 


Instead of repudiating or expanding mandatory planning, the current refore 
of the economic system calls for its improvement. It should be more 








ific, more authoritative and much better prepared to play 4 lea 
ole for the cause of the planned economy. 


shat must be done to achieve these objectives? We believe there are three 


a ° 


Steps ) Late, 
rst, set down a precise system of mandatori y planned targets. 


ecise system of mandatorily planned targets is meant to define the proper 
limits of those targets, neither excessive nor inadequate. If they were ex- 
essive, they would exceed the planning and management capacity of China, 
nd stifle the economy by “planning for everything and having everything 
planned for.” That is our past mistake which ought to be purged. If they 

4 were inadequate, they would force the national economy to desert the macro- 
system of control and ruin the creditability of the planned economy. This 
has happened to some socialist countries, and we must strive to prevent it. 


a 
. 


tow can the mandatorily planned targets be accurately arrived at’? Wwe believe 
there are principles to observe: (1) It must ensure a macrosystem of control 
the state over the national economy. This means that the targets which 
ffect the entire national economy and the pvople's livelihood should be 
nandatorily planned. (2) It must help arouse the enthusiasm of all the lo- 
1lities and enterprises. This means that the mandatory targets, instead 
constraining the enthusiasm of the localities and enterprises, should 
lead to the implementation of more comprehensive measures under uniform 
plans to meet their material, financial and manpower requirements, to ensure 
steady production, supply and marketing activities, and to enlist even more 
ffectively the enthusiasm of the localities and enterprises to speed up the 
evelopment of the entire national economy. (3) It should help increase so- 
ial economic effectiveness. This means that the mandatorily planned targets 
will increase instead of lowering the social economic effectiveness, and en- 
sure the realization of the macroeconomic effectiveness. (4) Work for the 
ordination of the different systems of targets and the continuity of the 
plans between one fiscal year and another. That is to say that the different 
mandatory targets should be well coordinated and arranged, and that annual 
idjustments, if any, should hang together coherently to guard against exces- 


ve changes. 


state 


Under the existing conditions in China, the mandatorily planned targets should 
‘er the production and distribution of major industrial products; the pro- 
jrement and allocation of those agricultural and industrial products which 
iffect the national economy and the people's livelihood; the total amount of 
pital investments, the newly increased productivity of major products, and 
the construction schedule of large and medium-size construction projects; 
jor scientific research projects; the volume of cargo shipment; the finan- 
ial, eredit and foreign exchange administration; the total number of staff 
ind workers of the enterprises owned by the whole people and the total number 
recruits in the whole country for high level training in various fields of 
specialization; the pricing of major commodities and the general commodity 
price index; the scale for improving the people's living standard and the 








total amount of wage for the staff and workers of the enterprises owned by 
all the people; and the major targets for the assessment of economic effec- 
tiveness (such as the target of energy consumption, the target governing the 
quality of major products, the target for the use of the facilities of the 
major enterprises). These plans will sustain the socialist planned economy 
when they are accurately drawn and vigorously enforced. If these targets 
were not mandatory, the socialist planned economy would be undermined. 


Second, improve the preparation of the mandatory plans. 


We believe an effective mandatory plan must be a scientifically prepared, 
igh quality plan. A plan not scientifically formulated nor in keeping with 
reality would hurt the development of the national economy no matter how 
appropriate the mandatory targets are. 


In view of the existing planning work in China, there are three areas to 
watch in order to achieve scientific and high quality mandatory planning. 


First of all, the method of drawing up the plans should switch step by step 
to mdern mathematical methods instead of relying on practical experience as 
it is done now. This means the drawing up and certification of any plan 
should rest on investigations and research, and strict scientific computa- 
tion. The reliance on experience should be modified. Take the production 
targets for example. It takes modern mathematical methods to estimate pros- 
pective market demand and the coordination of investment and production to 
achieve a comprehensive balance between production, supply and consumption 
on the one hand, and the manpower, financial and material resources on the 
other. The targets certified should be the result of scientific computation. 


In the second place, adherence to established principles and flexibility 
should work together to lay down different rules for different targets rather 
than relying on one arbitrary standard. Again, take production targets for 
example. To provide what is needed for the development of the national econ- 
omy, explicit quantitative targets must be set for those products stipulated 
in the mandatory plans. No genuine planned economy can be sustained without 
such quantitative stipulations. However, there must be enough leeway for 
flexible adjustments of certain products within the framework of the explicit 
quantitative targets. A minimum quantitative ceiling may be placed on a 
given product which the enterprise concerned may exceed if there is a greater 
market demand and it is capable of producing more. A product not in great 
demand may be placed under a maximum quantitative quota which the enterprise 
concerned may not exceed even if it were capable of producing more. Some 
product may be placed under a limited flexible ceiling to allow the enter- 
prise concerned to decide within certain limits the volume of its production 
in accordance with market demand and its own capability. The plan may set 

a total output quota for a given product while the enterprise may decide on 
its designs to meet different market needs. The combination of a set prin- 
ciple and flexibility makes room for the market mechanism to work under a 
centralized plan. This helps make the plans more responsive to the reality 
of the various localities and enterprises, overcome the rigidity of the 
mandatory plans, and avoid overstocking or understocking due to faulty 











planning. Moreover, it encourages the localities and enterprises to take 
the initiative to program their production on the strength of market demand, 
and to produce a greater variety of quality products to satisfy the public 
needs. All these help ensure the success of the plans. 


Finally, a comprehensive balance must be maintained to make every mandatory 
target count. That is to say, every mandatory target should be weighed 
against the availability of raw materials, supplies, fuel, equipment, capital, 
manpower, technology, transportation, natural resources, and production, sup- 
ply and consumption relationship. It is necessary to make everything count 
and not leave any loopholes, and not subscribe to the idea that "it is im 
possible to eliminate all loophol. "™ A plan with loopholes is unreliable 
and is bound to lose its creditability. 


Third, strictly and conscientiously carry out the mandatory plans. 


The mandatory plans which cover the entire national economy should be strict- 
ly carried out like "a game of chess." 


To make sure the mandatory plans are fully implemented, the departments which 
hand down the plans and the units which carry them out must produce specific 
measures for their execution, and must not leave the proclaimed tasks and 
objectives without specific measures to realize them. Besides producing its 
Own measures to carry them out, the units responsible for the execution of 
the plans should enter into economic contracts with all those which they have 
business ties to ensure the implementation of the plans. Otherwise, the 
plans may very easily become a scrap of paper. 


Uphold the unity and solemnity of the plans, and purge the practice of acting 
not in conformity with the plans. If a plan permits an enterprise to produce 
over its quota and keep a percentage of the products, it shall not retain its 
share at will unless it is done to ensure the implementation of the state 
plan. If a plan places a ceiling on the volume of output, the enterprise 
concerned shall not exceed that ceiling no matter what the reasons are. If 

a plan does not agree with the reality and should be amended, a request for 
revision should go through the established channels to a higher authority 

for approval. Overstepping one's authority to make unauthorized decisions 


should be resolutely discouraged. 


Strengthen the supervision and inspection of the plans. The crucial point 

is to bring into full play the supervisory role of the People's Congresses 

at all levels, the masses, the specialists, and the departments in charge of 
statistics, accounting, finance, taxation, commodity price, and industrial 
management. At the same time, the legal system should be reinforced. Those 
who cause serious losses by failure to implement the state mandatory plans 

or are derelict of duty shall be held legally liable. If this were not done, 
the authority of the mandatory plans would erode, and it would be impossible 
to have a genuine planned economy. 


Taxation, credit and price are the levers to be used to ensure the execution 
and realization of the plans. If the existing tax, profit, interests and 














price are conducive to the realization of the plans, they should be brought 
into play as a stabilization force. If they dampen the realization of the 
plans, comprehensive and rational adjustments to enhance their positive use- 
fulness must be introduced. 

The implementation of the mandatory plans and the market should not be kept 
apart, and the market mechanism should be used to spur the realization of 

the plans. The responsiveness of the market should be used to reflect the 
fluctuations of social needs in order to enable the authorities to introduce 
prompt changes to the unrealistic plans. The only way for the plans to guide 


the development of the economy and prevent any undesirable results arising 
from unrealistic mandatory plans is to make good use of the role played by 


the market. 


In conclusion, it requires more effective economic, administrative and legal 
measures, and the application of the various mechanisms of adjustments to 
bring mandatory plans into full play. It would be impossible to do so if all 
these were neglected. 


(The manuscript arrived in September 1982) 


FOOTNOTES 
1. “Complete Works of Lenin" Vol 3, p 566. 
2. "Das Kapital" Vol 1, p 394. 
3. "Selected Works of Marx and Engels" Vol 2, p 454. 
4. “Selected Works of Marx and Engels" Vol 3, p 319. 
5. "Das Kapital" Vol 1, p 367. 
6,7. "Selected Works of Marx and Engels" Vol 2, pp 552-553. 
8. "Selected Works of Lenin" Vol 3, p 545. 
9. “Complete Works of Lenin" Vol 36, pp 621-625. 
10. "Complete Works of Stalin" Vol 10, p 280. 
11. "Das Kapital" Vol 1, p 394. 


12. Mao Zedong "On the Ten Major Relationships." 
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NATLONAL POLICY AND ISSUES 


TWO TYPES OF ECONOMIC SYSTEMS COMPARED 
Beijing SHIJIE JINGJI [WORLD ECONOMICS] in Chinese No 11, 1982 pp 68-73 


[Article by Sang Bingyan (2718 3521 1750], Institute of World Economics and 
Politics, Chinese Academy of Social Sciences: "Gross National Economic 
Value, National Income and Gross National Output Value Compared" ] 


{Text] There are two different systems of statistical indexes used by the 
different countries to reflect the state of their national economy. The 
balancing system of material products is used in China, the Soviet Union and 
the Eastern European countries. The capitalist countries and most of the 
Third World countries use the national economic accounting system. This 
article is a brief presentation of the meanings and distinctions, the history 
and the present state, the strong points and drawbacks of three different 
categories, the gross national economic value, the national income and the 
gross national output value, and my own views of the use of these three cate- 


gories in China. 
1. The Meanings and Distinctions of the Three Categories 


(1) The gross social output value (otherwise known as gross national eco- 
nomic value) and national income in the balancing system of material products. 


The balancing system of material products is based on the Marxist theory of 
reproduction. First, by dividing the social production into material and 
non-material production, it considers that the material production sector is 
the only genuine production sector, that the labor applied to the material 
production is the only form of productive labor, and that only the value and 
use value of the fruit of production need to be tabulated statistically. 
Second, it breaks down the value of a social product into C, the value of 
the means of production consumed; V, the value of the creations of required 
labor distributed to the workers as remunerations; and M, the value of the 
creations of surplus labor used mainly for accumulation and the expansion of 
reproduction. Third, it breaks down the material components of the social 
products into the means of production and consumer goods. 


The gross social output value in the balancing system of material products 


represents the total value of the material products turned out by the mate- 
rial production sector of a country (in China, it includes these five areas: 
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agriculture; industry; building and construction; communications, transporta- 
tion, posts and telecommunications, and commerce) within a specified period 
of time (usually 1 year), including C, the value of the means of production 
consumed, and V+M, the value of the new creations. The national income 
represents the total value of the material products newly created within a 
specified period of time (usually 1 year) by the material production sector 
of a country. This equals the value of the total social products minus the 
value of the means of production consumed. The relationship of the two may 
be illustrated in the following formula: 


The gross social output value - materials consumed = 
the national income. 


The “materials consumed" in the formula represents the means of production, 
i.e. raw materials, fuel and energy consumed by the material production sec- 
tor in the process of manufacturing, and the depreciation of the fixed assets. 
That is to say, the gross social output value includes duplicated accountings 
of the converted value. 


(2) The gross output value (otherwise known as gross national economic 
value), the national income and the gross national output value in the na- 
tional economic accounting system are based on the bourgeois economic theory 
of "the essential factors of production" and "services." It regards labor, 
capital and land as the essential factors of production that create wealth 
and income. It also includes "services"! in the concept of production, 
alleging that all services create wealth and income. 


The gross output value in the national economic accounting system represents 
the total value of the products and services produced within a specified 
period of time (usually 1 year) by the labor, capital am! land of a country, 
including the value of the intermediate products (raw materials, fuel, power), 
the consumption of the fixed assets (depreciation), net indirect taxes (the 
difference between indirect taxes and subsidies), and the value newly created. 
The national income represents the total value of the products and services 
provided by these three essential factors within a specified period of time 
(usually 1 year) in a given country. This equals the gross output value minus 
the consumption of the intermediate products, the consumption of the fixed 
assets and the net indirect tax plus the net earnings of the essential fac- 
tors abroad.2 The relationship between the gross output value and the na- 


tional income may be illustrated as follows: 


Gross output value - consumption of intermediate products - consump- 
tion of fixed assets - net indirect tax + net earnings of essential 


factors abroad. 


The “consumption of intermediate products" in the formula represents the con- 
verted value of raw materials, fuel and power consumed. Unlike the “materials 
consumed" in the balancing system of material products, it does not include 
the depreciation of fixed assets. But the "gross output value" also includes 
duplicated accountings of the converted value of raw materials, fuel and 


power. 
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The "gross output value" in the formula minus the "consumption of inter- 
mediate products" equals the gross domestic output value (i.e. the final out- 
put value which, of course, includes the value of services). When the net 
earnings of the essential factors abroad are added to this, the sum total is 
the gross national output value.? The use of the term "the final output 
value" as a major category is a unique characteristic of the system of na- 
tional economic accounting. 


(3) The different major categories of the two systems. 


The two systems define "production" differently. The term “production” in 
the balancing system of material products denotes the production of material 
products by the various departments of the material production sector and the 
material services directly related thereto. The gross social output value 
and national income in this system represent the wealth and income created 

by the material production sector. The term "production" in the national eco- 
nomic accounting system denotes all the activities relating to the production 
of material goods and services. The gross output value and the national in- 
come in this system represent the total value (gross output value) or the 
total income (national income) of the products and services produced and ren- 
dered by both the material production sector and the non-material production 


sector. 


\ major difference between the two systems is that the category of the end- 
product value, i.e. the “final output value" (including, of course, the value 
of services) used by the system of national economic accounting is not used 
by the balancing system of materials products (though it may be figured out 
by adding the depreciation of the fixed assets and the value of services to 
the national income). The term "end-products" denotes products produced 
within a specified period of time (usually 1 year) which are available for 
end-consumption or end-use by individuals and society, and not to be re- 
processed within that period of time. We all know the gross national eco- 
nomic value is determined not only by the scope of social production but also 
by the extent of social division of labor. The more extensive the division 
of labor, the greater the number of production departments raw materials have 
to go through before turning into end-products, and the value of the raw mate- 
rials would have to be accounted as many times as there are departments. To 
eliminate the impact of social division of labor on the social output value, 
the system of national economic accounting divides all the products into end- 
products and intermediate products. The total market price of ail the end- 
products (material products and services) is the gross domestic output value 
which equals the total of the material products and services consumed by 
individuals and groups, the amount of social accumulation, the depreciation 
of the fixed assets, and the net amount of export. Consequently, the cate-~- 
gory of end-products reflects the actual state of the national economy of a 


country. 


Another difference between the two systems is the difference in emphasis on 
the major categories. The balancing system of material products focusses on 
the gross social output value and national income, while the system of na- 
tional economic accounting focusses on the gross national (or domestic) 
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Output value and national income (the gross output value is the basis for 
measuring products and services), particularly the gross national (or domes- 
tic) product. The governments and scholars of the capitalist countries re- 
gard the gross national (or domestic) product as a comprehensive indicator 
of the economic activities of a country, and an important point of reference 
for the formulation of its economic policies. The bourgeois statisticians 
depend on it to predict economic crises. 


Furthermore, the national income in the balancing system of material products 
includes the indirect taxes (because the national income in this system is 
based on the factory law which considers the indirect taxes as a given per- 
centage of additional value added by an enterprise to its products) but does 
not include the net earnings of the essential factors of production abroad. 
The national income in the system of national economic accounting does not 
include the indirect taxes (because the national income in this system is 
based ou the earnings of the essential factors of production, and the indi- 
rect taxes which are not derived from any of the essential factors does not 
represent the earnings of any of these factors) but includes the net earnings 
of the essential factors of production abroad. So the national income in the 
balancing system of material products corresponds to what is known in the 
national economic accounting system as the net domestic output value (includ- 
ing the indirect taxes but not the depreciation of the fixed assets, nor the 
net earnings of the essential factors of production abroad). The term na- 
tional income represents two different concepts in these two systems. 


The following chart illustrates the relationship between the general cate- 
gories of the two systems: [Chart on following page] 


2. The History, Current Application, Strong Points and Drawbacks of the 
Three Categories 


Judged in the light of economic statistics, all the general categories are 
not foolproof because they reflect only the conditions in certain given sec- 
tors. So they all have strong points and drawbacks. This goes for these 
three categories: the gross national economic value, the national income 

and the gross national output value. These are used mainly for macroanalysis. 
The gross output value, the net output value and the incremental value are 
three corresponding categories for microanalysis. These three corresponding 
categories are closely related and mutually identifiable in concepts and 
statistical processing. The gross national economic value is the sum total 
of the gross output value of the various departments (the material produc- 
tion departments under the balancing system of material products). The na- 
tional income is the sum total of the net output value of the various depart- 
ments (the material production departments under the balancing system of 
material products). The gross national output value is the sum total of the 
incremental value of the various departments plus the net earnings of the 
essential factors of production abroad. They each serve a specific purpose 
and cannot be replaced. The following is a brief presentation of the history 
and the current application, the strong points and the drawbacks of these 
three groups of statistical categories. 
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The National Economic Accounting System 

The Balancing System of Material Products 

Gross Output Value 

Gross Output Value of Non-Material Production 

Gross Social Output Value 

Intermediate Consumption (not including depreciation of fixed 
assets) 

Material Consumption (including depreciation of fixed assets) 
Gross Domestic Output Value (the total of the incremental value 
of all departments) 

The Incremental Value of Non-Material Production 

The Depreciation of Fixed Assets in Material Production 
National Income (the total of the net output value of all the 
material production departments) 

The Depreciation of Fixed Assets 


‘Key continued on following page] 
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ll. The Net Domestic Output Value (the total of the net output value 
of all departments) 

12. The Net Output Value of “lon-Material Production 

13. National Income (Ibid) 

14. Indirect Taxes 

15. Subsidies 

16. Domestic Earnings 

17. Indirect Taxes 

18. Subsidies 

19. The Net Output Value of Non-Material Production 

20. National Income (Ibid) 

21. The Net Earnings of Essential Factors of Production Abroad 

22. National Income 

23. Indirect Taxes 

24. Subsidies 

25. The Net Output Value in Non-Material Production 

26. The Net Earnings of Essential Factors of Production Abroad 

27. National Income (Ibid) 


(1) The gross national economic value and the gross output value. 


The gross national economic value is the sum total of the gross output value 
of all the material production departments (the non-material production de- 
partments are included in the national economic accounting system). 


Historically speaking, the development of the capitalist industrial produc- 
tion prompted Sweden to adopt as early as 1830 the gross output value as a 
statistical category. The United States began in 1850 to compile statistics 
on its gross output value which was subsequently adopted by Great Britain and 
Russia. However, due to the drawbacks of the gross output value as a statis- 
tical category, some countries switched to net output value and other similar 
categories. In 1932, the United States began a new category known as incre- 
mental value which has found its way to more and more countries since World 
War II. The gross output value was the major category used in the Soviet 
Union before 1965 for policy decisions and statistics. It introduced the 
sales value of output in 1965, but decided in 1979 to switch to such cate- 
gories as quotas and net output value. In 1978, Romania substituted net out- 
put value for gross output value to evaluate the economic state of its enter- 


prises. 


The drawbacks of the category of gross output value are as follows: (1) 

Since the gross output value includes repetitive accountings of the convert- 
ed value, the more the converted value of a department, the higher would be 
its rate of labor productivity and the ratio of its achievement compared to 
the overall achievement of all the departments. An enterprise could increase 
its gross output value if it deliberately boosts its converted value by using, 
for instance, more raw materials, especially costly materials, or buying parts 
from other enterprises. The gross output value used as category for evaluat- 
ing the business achievements of the enterprises does not reflect accurately 
the actual situations, and makes the enterprises go after quantity instead of 
quality and show no concern for conserving materialized labor. (2) The re- 
petitive inclusions of the converted value in the gross output value is bound 


16 








to inflate unduly the rate of growth and the volume of state revenue. (3) 
The gross output value which does not reflect the sale of the products may 
disrupt the relationship between production and sales, and waste social 


- 


wealth. 


As a category, the gross output vaiue has its strong points. (1) It agrees 
with the Marxist concept of gross social product and portrays the total vol- 
ume of production, the economic relationship between the various departments, 
the turnover rate of society as a whole. (2) It reflects the scope and re- 
sulc of the production operations of all the enterprises in a specified 
period of time (usually 1 year). (3) Simple to calculate (the volume of pro- 
duction multiplied by the list price), it is easy to tabulate statistically. 


The “Annua! Industrial Statistics” published by the United Nations shows that 
83 of the 93 countries it covered prepare their gross output value. Accord- 
ing to the 1981 “Statistical Yearbook of the COECON Countries” prepared by 
the Council of Mutual Economic Assistance, all the COECON countries, except 
Poland and Vietnam, have statistical records on their gross social output 
value. The gross output value as a statistical category still plays an im 
portant role in the Soviet Union. 


/ 


(2) The national income and net output value. 


the national income is the sum total of the net output value of all the mate- 
rial production departments (also the non-material production departments 
under the national economic accounting system). The net output value which 
may remedy the drawbacks of the gross output value index has several strong 
points. (1) The net output value index which does not include repetitive 
inclusions of the converted value is a more realistic measure to assess the 
achievement of labor and the ratio of labor productivity of the various in- 
dustrial and agricultural sectors. (2) In a situation where the commodity 
price is stable, the amount of net output value is in direct ratio to the 
volume of products but in inverse ratio to the amount of materials consumed. 
Consequently, it can reflect the achievement of the enterprises in increas- 
ing production and in economizing the consumption of raw materials. (3) 
Since the total of the net output value of all the departments is the national 
income, it reflects the national wealth created in a specific period of time, 
including all the consumer goods and the means of production used for repro- 


duction. 


The net output value index has its drawbacks too. (1) Since it is not the 
total value of the gross output, the value it represents provides no clue to 
the gross output. (2) In a situation where all the factors (such as the 
quota of raw material consumption and the rate of labor productivity) are 
preset, the net output value of an enterprise reflects the amount of human 
labor consumed, the greater the amount of human labor, the greater the net 
output value. This encourages the enterprise to overlook the need to econo- 
mize the use of human labor. (3) The statistics on the net output value 
which relies on the monthly accounting reports cannot be ready on time be- 
cause the monthly accounting reports always fall behind schedule. 


17 











Even so, the national income, the sum total of the net output value of all 
the departments, is still an important tool of macroeconomic analysis and 
a major index of the national economy. As stated above, the concept of the 
national income stands for two different matters to the two systems of ac- 


counting. 


The 1979 edition of the "Annual Statistics of National Economic Accounting” 
published by the United Nations contains the national income of 157 countries 
and regions, 153 of which provide details on their national income. The 1981 
edition of the "COECON Annual Statistics” still treats the national income 
of a country as an important indicator of its whole national economy. 


(3) The gross national output value and the incremental value. 


The gross national output value (including all the services) is the sum total 
of the incremental value of all the sectors (including all the services) plus 
the net earnings of the factors of production abroad. 


Before 1930's, the vulgar bourgeois economists used the individual consumers, 
the individual enterprises and the individual trades as the units for micro- 
analysis. To cope with the economic crisis of the capitalist world in the 
early 1930's, the Keynesians introduced the gross consumption, gross invest- 
ment and gross income for macroanalysis of the whole economy. This required 
comprehensive and systematic statistical data on the gross output and gross 
income. Great Britain and the United States were the first to compile sys- 
tematic data on their national income, and that was the time when the con- 
cept of gross national output value and incremental value were introduced. 
The concept of "national product” (i.e. end-product) was used in "The 1929- 
1932 U.S. National Income" published in early 1934 by the United States De- 
partment of Commerce. In early 1941 the British Government issued its White 
Book on "National Income and National Expenditure” which made public the 
1938-1940 British national economic accounting data. After World War II, the 
system of national income has found its way to many countries. In 1947, 
Great Britain, the United States and Canada began to compile their system of 
national economic accountings. To bring about uniformity of standards, the 
United Nations published in 1953 a standard national economic accounting 
system which it tried to persuade many countries to adopt. After more than 
10 years of application, a revised standard of national economic accounting 
which ranks domestic output value above national income was published in 
1968. The current "Annual National Economic Accounting Statistics” prepared 
by the United Nations lists the gross domestic output value of 157 countries 
and regions, 1 3 of which provide detailed figures. The Soviet Union is also 
striving to make its planning and statistics reflect the end-results, hoping 
to adopt step by step an end-product index which is of practical value to its 


national economy. 


The fact the index of gross national output value has been adopted by so many 
countries shows its strong points. (1) Being the sum total of the value of 
all the end-products (including consumer goods, the means of production and 
the services), it equals the total consumption (including the consumption of 


18 











ind services) plus the total investment (in 


: 
\ 


ré ement of the tixed assets already consumed). The end , which 
t include repetitive inclusions of the value of the interme te prod- 
} , is the sum total of the goods and services which societ med in 
pecified period of time. Since it reflects more realisti e extent 
to which the economy of a country is able to satisfy the materia d cul- 
tural needs of the state and its people, it is an important inde» r measur- 
ing the macroeconomic effect. (2) The gross national output value does not 
1llow deduction for the depreciation of the fixed assets, which is so diffi- 
cult to estimate accurately that it is rated high enough to cover a large 
~ortion of the hidden capital accumulation. It is therefore more rational 
not to allow depreciation deductions in computing the end-product value. (3) 
The gross national output value included the value of services most of which, 
such as education, scientific research, management, hospitals, environmental 
rotection, bankiog, insurance, tourism, restaurants, are becoming more and 
nore important as the economy of a ccuntry develops. 
\n inherent drawback of the gross national output value is that nciudes 
those “services,” such as the bourgeois government, army, police, secret ser- 
vice, gambling and speculative activities, which protect the interests of the 
pourgeoisie and reflect their decadence. 
ome Simple Suggestions 
Traditionally, China uses the gross industrial and agricultural itput value 
ind the national income as the principal indices of the level of the develop- 
vent of its national economy. The gross industrial and agricultural output 
value represents the gross output value of the material production sectors 
f industry and agriculture (an index of the level of China's economic devel- 
opment). This, plus the gross output value of building construction, com 
munications, transportation, posts and telecommunications and commerce form 
the gross national economic value, or the gross social output value In re- 
ent years, China has also compiled its gross national product index for com 
parative ratings in its international transactions. Personally, 1 think it 
is rational to use the gross national product in addition to the gross indus- 
trial and agricultural output value and the national income, the two indices 
China has been using. These are the reasons: (1) The gross national product 
losely tied to the “end-product,” the social production, and the "ser- 
vices” necessary to the lives of the people. The adoption of this index by 
actual economic 


a socialist country would help reflect even better its 
strength and the extent to which the ever-increasing material and 
needs of the state and its people are met. (2) China will find i 
deal with any of the 157 countries and regions which compile and 

(3) The United Nations membership dues, 


, 
‘ 


and the 


their GNP figures. 

d grants extended to a member of the international organizatior 

mn the gross national product (or a similar index) of that countr 
would be able to act positively in its international transactions 
had its own GNP figures. (4) The gross national product in realit 
index of the end-products (including depreciations) and the serv! 

in get it by adding the value of the depreciations and the service 
national income. 
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e using these three comprehensive indices, China, guided by Marxism, may 
out its own realistic system of national economic planning and statistics 
d on the balancing system of material products and the desirable features 
he national economic accounting system.’ It is an important and diffi. 
task. But we will be able to work it out in the not too distant future 
bring it to perfection step by step if all the sectors concerned work 


ther. 


FOOTNOTES 


The “services” denote a wide range of services, including profit-seeking 
services, such as banks, hotels, restaurants, entertainment, hair dress- 
ing (the service value consists of the business earnings minus materials 
purchased and wages paid); non-profit services, such as medical and health 
services, education, scientific research, charity and religion (the ser- 
vice value is measured by the wages paid); services rendered to families 
and individuals, such as housekeepers, chefs, family tutors, shoe-shining 
(the service value is measured by the wage or remunerations paid); ser- 
vices for the ruling class, such as the government, army and police. 


"The net earnings of the essential factors abroad" represent the differ- 
ence between the earnings of Chinese investments and services abroad on 
the one hand and the earnings of foreign investments and services in 
China on the other. 


Since “the net earnings of the essential factors abroad" may end in plus 
or minus, the gross national output value could be bigger or smaller than 
the gross domestic oufput value, even though the gross national output 
value is an index of the end-product value. 


Any country using the national economic accounting system takes into ac- 
count the earnings of its investments and services abroad and the earnings 
of foreign investments and services within its borders. But these are 

not considered or overlooked under the system of the weighted balance of 
material products. Since China has opened its doors to foreign trade, it 
should absorb the experience of the national economic accounting system 

in this particular area. Another desirable feature of the national eco- 
nomic accounting system is that it includes those “services” vital to 
social production and the livelihood of the people. 


4006/ 310 
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ACCREGATE ECONOMIC DATA 


TLANJIN'S REPORT ON ECONOMIC, SOCIAL DEVELOPMENT 
SKO10726 Tianjin TIANJIN RIBAO in Chinese 25 Apr 83 p 3 


["“Excerpts” of “Major Points of Tianjin's 1983 Economic and Social Develop- 


ment Pian" issued by the Tianjin Municipal People's Government in April 
1983) 


[Text, l. Fulfillment of the 1982 Plan. 

In 1982, the mumicipality continued to implement the central authorities’ 
principle of further readjusting the economy and gave first priority in 
economic work to the improvement of economic results. New progress was 
achieved in all fields of the economy, various plans were fulfilled and the 
situation of our municipality, like elsewhere in the country, was very good. 


i) Industrial production continued to grow steadily. The annual industrial 
output value was 6.3 percent greater than in the previous year. Light 
industry increased by 4.3 percent and heavy industry by 9.1 percent. 


Economic results also improved. 


2) The rural economy flourished, and agriculture forestry, animal husbandry, 
sideline production and fisheries comprehensively increased. Grain output 
was 250 million jin more than in the previous year and the agricultural output 


value was 13.9 percent greater. 


3) Market supplies were abundant, and the situation was the best since 
L950. The supply of daily consumer goods was sufficient, tne people's 
minds were at ease, and their savings rose. 


4) The revenue plan was overfulfilled. The revenue was 66 million yuan 
more than planned although the prices of many commodities, such as polyester 
and watches, were reduced, the oil consumption tax increased, interest on 
loans rose and subsidies for various purposes excceded the planned targets. 


5) Key projects in capital construction accelerated. The mmicipality's 
investments in capital construction were 19.4 percent more than in the 
previous year. The Luan Ho water-diversion project made rapid progress. 
Houses completed (excluding those covered by measures) totaled 4.98 million 
square meters, of which 3.59 million square meters were residential housing. 
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Municipal construction covered by the special earthquake-relief program was 
in full swing. A total of 991 industrial technical transformations led by 


the municipality were completed. 


6) Great achievements were scored in developing the collective economy, 
in increasing shops and in employment. Last year 1,336 new shops were set 
up. This plus the new shops set up in new residential areas put the total 
number at more than 2,000. As many as 140,000 people were offered jobs 
last year. 


However, many new situations and new problems cropped up in economic 
development. The most conspicuous ones were: 


a. Production of many light industrial products slowed down. Since 1982, 
buyers instead of the market began to decide on the sales of some consumer 
goods. They wanted these consumer goods to have more variety and set many 
new demands. However, both our production and operation failed to meet 

the demands. Many products were neither good nor inexpensive, had no ready 
markets and lacked a competitive edge. In the meantime, commodity circula- 
tion channels which had too many links were clogged and some products were 
unreasonably priced. This also adversely influenced the production of 
light industrial products. 


b. An overall shortage in energy supply appeared. Fuel oil and natural gas 
were insufficient and coal and power supply were also strained. In the 
past, we relied on excessive allocation of coal not covered by the plan to 
make up fer our coal shortage. With a decline of excessive allocation in 
1982, our coal stores also declined. 


c. Economic results improved slowly. The readjustment improved our 
industrial economic results, but the speed of improvement was.not quick 
enough. We still lagged far behind such advanced areas as Shanghai. 


2. The Tasks and the Major Targets of the 1983 Plan. 


The tasks of Tianjin's 1983 Economic and Social Development Plan are: 
Implement the guidelines of the 12th National Party Congress and the 

demands of our country's "sixth 5-year plan" for national economic and social 
development, carry on the principle of readjustment, restructuring, reorgani- 
zation and upgrading, bring economic work into the orbit of improving 
economic results, greatly promote technical progress, comprehénsively 
consolidate and reorganize enterprises, reform the economic management system 
in a resolute and orderly manner, put great efforts in laying foundation 

and upgrading standards and strive to create a new situation in all fields 

of our municipality's socialist modernizations. To be more specific, the 


tasks are: 


First, we should carry out enterprise consolidation in an all-round way 
and through the method of putting stress on some key enterprises. In 
agriculture, it is necessary to further stabilize and improve the system 
of contracted responsibility with payment linked to output. In industry, 
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various torms of the contract system should be instituted to raise the 
operation and management level. At the same time, we should further 
readjust the organizational structure, product mix and technical structure 
and, om the basis of raising economic results, strive to make a sustained 
and stable increase in industrial and agricultural production so as to 
increase the state revenue aud consolidate and develop an excellent economic 


situation. 


Second, we should organize scientific and technical personnel to tackle 
problems in energy conservation projects and in developing new products. 
We should also popularize and import new technologies to accelerate the 
technical transformation of enterprises. 


Third, we should speed up the reform of the economic system in line with the 
practical situation and in a comprehensive, systematic, resolute, orderly 
and well-guided manner. The enterprises owned by the whole people should 
substitute taxes for the delivery of profits. The collectively-owned enter- 
prises should shift from the system of "assuming responsibility for profits 
or losses in a unified way" to the system of "assuming sole responsibility 
for profits or losses," improve the relationships between the state and the 
enterprises and, at the same time, eliminate egalitarianism in distribution 
so as to mobilize the socialist labor initiative of the large number of the 


masses. 





Fourth, we should strictly control the scope of capital construction, 
continue to develop the project of diverting Luanhe river water to Tianjin, 
pay attention to post-earthquake reconstruction projects and to the key 
state construction projects and make proper preparations for the first 
Stage of some key projects. 


Fifth, we should readjust the structure and specialities of the institutions 
of higher learning, further reform the structure of secondary education, 

and actively develop workers’ education and sparetime education so as to 
accelerate the training of competent persons. 


Sixth, we should vigorously develop the collective economy, open up more 
employment channels and solve problems in the daily lives for the people. 


[n accordance with the above-mentioned tasks, the arrangements for all 
major targets covered by the 1983 plan are as follow: 


1) Industry 


it is planned that total industrial output value will increase by 5 »ercent 
and efforts should be made to register an increase of 6 percent. 


In terms of light and textile industries, the production of consumer goods 
should be vigorously developed. In Line with market needs, proper arrange- 
ments should be made for the production of various products. 
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In 1983, purchasing power of the people in rural and urban areas will 
continue to increase and thus we must vigorously develop the light and 
textile industries. It is planned that the 1983 light industrial output 


value will increase by 5 percent. 


Heavy industry should continue to readjust its service orientation and oepn 
up new service realms. All products which are needed by the state and which 
consume less energy should be produced in as much quantity as possible. 
Production of products which consume much energy should be limited to the 
amount needed by Tianjin. With regard to the machinery industry, it is 
necessary to eliminate outmoded products which consume much energy and more 
raw materials and whose quality os poor. Effort should be made to develop 
new products. It is planned that the 1983 heavy industrial output value 


will increase by 5 percent. 


In 1983, it is planned that 101 new products covered by the municipal 
administration will be put into production. These products can be divided 


into five categories: 


First, the 12 new products which were developed through joint research in 
1982. Second, new energy-conserving products. Third, upgraded and updated 
products, products whose product mix has been changed and products of 
advanced level. Fourth, products with improved quality and more variety and 
which fill gaps in our municipality. Fifth, products serving exports. 


In 1983 a total of 825 million yuan will be invested in technological 
transformation projects. Sixteen projects are covered by the 1983 plan for 
technical transformation. The newly developed projects center on the 
development of new products and new technologies and on energy and water 
conservation projects. To speed up the first stage preparations for these 
projects, 170 preparatory items have been assigned and they will be brought 
under the formal plan for construction after their initial designs have 


been approved. 
2) Agriculture 


Following the principle of serving the cities, we will exert great efforts 
to expand nonstaple food production and, while increasing grain production, 
vigorously develop diversified undertakings to achieve a sustained overall 
increase of agriculture, forestry, animal husbandry, sideline production and 
fisheries. We plan to increase our agricultural output value by 5 percent 
and our grain output by 50 million jin over last year and to reduce our 
oil-bearing seeds by 8.64 million jin and vegetables by 1.55 - 1.77 billion 
jin. Efforts should be made to improve quality, increase variety and ensure 
ample and balanced supply of various products. We plan to increase milk 

by 6.61 million jin, eggs by 640,000, and sheep by 21,500 over last year. 

We plan to produce 28,000 to 36,000 tons of aquatic products, afforest 
30,000 mu and tend 20,000 mu of forests. 


In developing forestry, we should further stabilize and improve the output- 
related production responsibility system. In developing nonstaple food 
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production, we should persistently support state, collective and individual 
units simultaneously, with specialized households as the key. 


We should stabilize grain areas and strive to increase per-mu yields. 


3) Capital Construction 


As planned, 1983 capital construction investments will be 10.0 percent more 
than those of 1982. Investments in such key fields as energy, water 
resources, communications, science and education will all be 20 percent 
more than last year. Among the total investments of 1983: 


Investments in projects directly led and supplied by the central authorities 
will increase by 7.4 percent over last year. 


Three hundred million yuan will be earmarked to the Luan He water-diversion 
project to ensure that water is diverted to Tianjin on 1 October 1983. 


Investments earmarked to the special earthquake-relief and reconstruction 
program total 820 million yuan, which will mainly be used to build residential 
houses, to step up the transformation of Xiqingdao Street and to accelerate 
municipal public utilities construction and building materials projects. 


Investments in local capital construction. [As published] Overall invest- 
ments allocated by the state and the investments allocated by the munici- 
pality will be the same as last year. These two categories of investments 
will first be used in projects under construction and then be used for new 


projects. 
4) Domestic and Foreign Trade 


On the principle of promoting commodity production, facilitating commodity 
circulation, making the urban and rural economy flourish, and ensuring market 
supply, it is planned that the total value of the commodities purchased by 
the municipality's state-run commercial departments will increase by 3 
percent over last year, the total value of commodities marketed by the 
municipality's state-run commercial departments will increase by 2.8 percent 
over last year, and the municipality's commodity retail sales will increase 


by 5.8 percent over last year. 


In foreign trade, we should conduct surveys on foreign markets, promote sales 
and expand exports. 


>) Finance 


The 1983 state-assigned revenue target for our municipality is 2.3 percent 
more than the revenue actually realized last year. 


Budgetary expenditures in 1983 are 8.84 percent more than those approved by 
the third session of the Ninth Municipal People's Congress in early 1982. 
The increase in the expenditures on education, science and health under- 
takings is planned at 14.14 percent. 








In 1983 we have been assigned to buy 99.1 million yuan of treasury bonds. 
The amount is the same as last year. 


6) Science and Technology 


In line with the state scientific and technical joint research projects to 
be carried out during the "sixth 5-year plan" period our municipality's 
"sixth 5-year plan," our 1983 scientific and technical development plan 
covers 217 tasks for 56 key projects in 13 fields. Fifth-two tasks for 

16 projects--which are more comprehensive and can create better economic 
results, already underwent experimentation and have a definite foundation, 
and can be applied quickly--have been selected as key tasks for which forces 
of all quarters are organized to conduct joint research. 


7) Cultural, Educational and Health Undertakings 


In developing higher education, we should start to prepare for establishment 
of colleges of science and engineering, restructure colleges and universities, 
readjust their departments and develop multi-level schools of diverse types. 
We should recruit more students for engineering, financial and economic, 
political and law departments because people specialized in these fields 

are badly needed. Musical, physical culture and sports, and fine arts 
departments should recruit fewer students. We plan to enroll 9,341 students 
in 1983, 1,310 more than in 1982. We will vigorously prepare to establish 

a 2-year vocational college, which will recruit self-sponsored, nonresident 
students who will not be assigned jobs after graduation. 


We will continue to restructure secondary education and greatly develop 
vocational education. Vocational middle schools (classes) will increase 
from 21 in 1982 to 46. Five county-run middle schools will be turned into 
agrotechnical schools to ensure that every county has an agrotechnical 
school. Full-time secondary vocational schools should recruit 5,430 students 
in 1983 as planned and should share the task of training cadres. It is 
planned that technical schools will recruit 7,585 students in 1983 and should 


sponsor in-service training for young workers. 


The quality of primary school education should be improved. Rural primary 
schools should strive to prevent students from transferring to other schools 
and encourage more children of school age to attend school. 


It is necessary to develop adult education of various types at various 
levels, encourage independent study and vigorously create favorable condi- 
tions for correspondence education, evening colleges, spare-time secondary 
vocational schools and radio-television education and do a good job in 


training cadres. 


Public health, culture, broadcast, physical culture and sports and publica- 
tion should be further developed. 











8) Population and Labor 


The 1963 municipal population growth is planned at 15.4 per thousand. 

it is necessary to strengthen propaganda and education on family planning 
and improve technical service work. We should spare no effort to develop 
family planning work in rural areas. 


The 1983 municipal total labor force in urban and rural areas will come to 
146,500 people (of which, 87,000 people are job-a-waiting youths in urban 
areas). Except for the 24,900 people who enter higher level schools or 
who join the army, employment will be given to 108,500 people. Units 
owned by the whole people will employ 41,000 new workers and staff members 
(including 6,000 people employed by the central units stationed in Tianjin). 
Employment will mainly be given to graduates of universities, secondary 
vocational schools and technical schools and to the soldiers who have been 
demobilized or transferred to civilian work. It is planned that units 
owned by the whole people and collectively-owned units will employ 15,000 
people to fill vacancies in existing jobs. The remainder of the jobless 
people wiil be settled through developing the collective economy. It is 
also planned to develop 1,000 commercial and service centers, establish 
child-care stations and rum groups serving the people's daily lives. Some 
rear-service teams will be established on a trial basis to serve enter- 
prises and institutions. Some teams will be organized to engage in plant 
breeding, maintenance work and protecting environmental sanitation. In 
addition, some 50,000 people will be arranged to work on major industrial 
projects on a contract basis, to do processing work for foreign trade and 
to develop various kinds of breeding industries, including raising fish, 


birds and worms and growing flowers. 
3. Major Measures for Fulfilling the 1983 Plan. 


In working out the 1983 plan, there are some conspicuous problems which 
should be solved in the course of implementation. These problems are: 

a) State-alloted energy and raw materials cannot meet the needs of produc- 
tion and construction. b) Contradiccions between production and marketing 
of some iight and textile products are serious. c) Funds for various 
undertakings are insufficient. The basic way to sclve these problems is 
to truly make all economic work center on improving economic results. 

It is necessary to adopt effective measures to raise our municipality's 
levels of technology and management so as to improve economic results in 
the fields of production, construction and circulation. 


In Line with state demands, all the levels of product quality, construction 
quality and service quality should be higher than in 1982. It is demanded 
that energy consumption should be reduced by 2.5 percent; the consumption 

of various raw and semi-finished materials should decrease by 1 to 2 percent; 
the cost of comparable products produced by state industrial enterprises 
should be lowered by 1.6 percent; the number of days for the turnover of 
floating capital should be reduced by 2.4 percent; and per capita productivity 
should be increased by 1.8 to 2 percent. Circulation expenses for state 
commercial departments should be lowered by 2 percent. The construction 
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period for capital construction projects and transformation projects should 
be shortened and their costs building should be lowered. The utilization 
rate of newly added fixed assets is projected at about 85 percent. 


To fulfill the 1983 plan and to meet the above-mentioned demands, we must 
pay attention to the following tasks: 


1) We should continue to consolidate existing enterprises. The key to 
consolidating enterprises lies in organizing good leading bodies, instituting 
and improving various kinds of managerial systems, mapping out plans for 
technical transformations, and defining a reasonable direction for the 
development of products. In consolidating enterprises, particular atten- 
tion should be paid to big enterprises. 


2) We should make further efforts to readjust enterprises and map out 

plans for the development of enterprises and for readjustment. On the 

basis of these plans, efforts should be made to promote specialized production 
organized according to varieties of products and different technologies. 

It is necessary to develop various forms of integration so as to establish 
reasonable cooperation among existing enterprises. 


3) Only by vigorously promoting progress in technology and developing 
production with new technology can enterprises continually raise their 
economic results. It is necessary to correctly handle the relationships 
between scientific and technological development and economic construction 
and to foster the idea that economic construction should rely on science 
and technology while scientific and technological work should serve 


economic construction. 


4) Special attention should be paid to energy conservation. We should 

make efforts to complete energy conservation projects. In developing energy 
conservation projects, priority should be given to the distribution of raw 
materials and to dispatching construction teams so as to complete all 

energy conservation projects on schedule. It is necessary to mobilize the 
masses to conduct energy conservation activities, to eliminate losses and 
waste and to strive to achieve results in energy conservation work across 


the municipality. 


5) Strictly control the scope of investment in fixed assets across the 
municipality and pay attention to first-stage preparatory work for large 
projects. All units should develop fixed assets in accordance with approved 
plans. Without approval, investment in fixed assets should never be 
expanded. It is planned in 1983 that a total of 5 million square meters 

of houses will be built and completed and 3.5 million square meters of 
residences will be completed. In making arrangements for construction, 
stress should be put on the construction of key projects. All construction 
projects, including technical transformation projects, should be developed 
in line with the procedures for capital construction. 
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6) Strengthen and improve planning and management. To implement the 
principle of relying mainly on the planned economy and supplementing it with 
market regulation, it is necessary to strengthen and improve planning and 
management. 


The year 1983 is the third year of the sixth 5-year plan, as well as a year 
of crucial importance. The implementation of the plan this year is very 
important for the fulfillment of the sixth 5-year plan. Comrades on all 
fronts should enhance their spirit, work wholeheartedly under the guidance 
of the guidelines of the 12th Party Congress and strive to create a new 
situation and to score new achievements in building the socialist material 
and spiritual civilizations. 


CSO: 6006/554 

















AGGREGATE ECONOMIC DATA 


BEIJING ISSUES 1982 STATISTICAL REPORT 
HKO10711 Beijing BEIJING RIBAO in Chinese 14 May 83 p 14 


[Beijing Municipal Statistical Bureau (13 May 19£3) Bulletin on Results 
of Execution of 1982 National Economic and Social Development Plans] 


{Text] In 1982, the municipality of Beijing continued to implement the 
principle of readjusting, restructuring, reorganizing and upgrading, and 
the four directives of the Secretariat of the CPC Central Committee about 
the principle for the construction of the capital, and consequently it has 
made new achievements in the building of material and spiritual civiliza- 
tions. Gross industrial and agricultural output value for the whole year 
totaled 24.96 billion yuan (calculated on the basis of unchanged prices 

in 1980, the same below), a growth of 6.2 percent over the previous year. 
According to initial calculation, national revenues were 11.6 billion yuan, 
an increase of 3.2 percent after deduction of the price change factor. 
Development has been made in municipal construction, science, education, 
culture and health while people's living standard has been further improved. 
But population growth is high, the living facilities situation is still 
tight, economic efficiency is low and financial revenues have decreased. 


l. Industry 


Industrial production continued to grow during readjustment. Gross industrial 
output value across the capital was 22.87 billion yuan, 5.6 percent higher 
than the previous year, to surpass the planning target of “guaranteeing 
three and striving for four,” with speed of growth considerably surpassing 
the 1.7 percent of the previous year. Of the 96 kinds of major products 
that were included in state planning, 84 kinds fulfilled state output quotas 
while the output of 67 kinds was higher than the previous year. 


Growth of light industrial production began to slow down. Gross output 
value for the whole year was 10.46 billion yuan, 3.3 percent higher than the 
previous year but lower than the 14.5 percent growth rate in 1981. Output 
of some products failed to meet planning because of low quality and because 


they were unsalable. 
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The foliowing are records of the output of major light industrial products. 

1982 compared with 
1982 1981 (percentage) 

yarns 69,000 tons 101.5 

fabrics 300 million meters 103.9 

woollen fabrics 12.73 million meters 100.5 

wrist watches 1.759 million 118.5 

bicycles 100,000 63.8 

sewing machines 641,000 116.5 

TV sets 434,000 100.9 

tape recorders 225 ,000 287.5 

refrigerators 45,000 143.7 

washing machines 321,000 171.7 

furniture 2,435,000 111.9 

cigarettes 117,000 boxes 92.2 

wines 149 ,000 tons 111.4 





Heavy industrial output grew quite rapidly. Gross output value for the whole 
year was 12.41 billion yuan, 7.6 percent higher than the previous year. 

Heavy industrial output dropped by 6.6 percent in 1981 but grew quite 

rapidly in 1982 because of the expansion of capital construction and 

higher demand. Certain achievements have also been made in expanding 
service and readjusting product structure as considerable work has been done. 


Following figures are records of the output of major heavy industrial 





products. 
1982 compared with 
1982 1981 (percentage) 

crude coal 8.113 million tons 102.9 
electric output 10.03 billion kwh 101 

crude oil processed 5.335 million tons 100 

pig iron 3.916 million tons 108.4 

steel 2.004 million tons 105.3 
rolled steels 1.594 million tons 106.6 
caustic soda 82,000 tons 105.5 
chemical fertilizer 120,000 tons 98.4 
plastic 316, 000 tons 106.8 
synthetic rubber 45,000 tons 103.4 

metal cutting machines 6,743 98.1 
vehicles 28 ,000 103.5 
cement 2.491 million tons 110.4 


Quality has been improved. In 1982, 24 kinds of products won state gold 
and silver medals. A total of 205 kinds of products entered national 
appraisal of the same trades, of which 67 kinds were rated the best. 
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Economic efficiency of industrial enterprises has been raised. Labor 
productivity of staff and workers of the industrial enterprises across the 
city in 1982 was 15,562 yuan, 1.1 percent higher than the previous year. 
The consumption standard of 2/3 of 103 kinds of raw materials for major 
products was lower than the previous year. Comprehensive consumption per 
10,000 yuan output value was 3.1 percent lower than the previous year while 
the cost of comparable products of industrial enterprises owned by the 
whole people throughout the city was 0.5 percent lower than the previous 
year. As some products were of low quality with ummarketable varieties, 
they were not in good demand. By the end of the year, capital invested 

in products was 17.1 percent higher than at the beginning of the year. 
Circulation days of fixed amoumt working capital was 0.8 days longer than 


the previous year. 


2. Agriculture 


Suburban rural areas continued to implement the principle of “serving the 
capital, making peasants rich, and building socialist and modern new rural 
areas.” Various forms of the production responsibility system have been 
gradually popularized and perfected, new technical achievements have been 
used and popularized, diversified economic management has teen developed 
in a big way, while difficulties caused by natural disasters such as serious 
drought have been overcome. In 1982, agricultural production still grew 
considerably. In particular, animal husbandry and sideline production 
developed more rapidly, and with the exception of oil-bearing crops, major 
agricultural and sideline products overfulfilled production plan. Gross 
agricultural output value for the whole year was 2.09 billion yuan, 13.5 
percent higher than the previous year. Output value of crops increased by 
4.7 percent, forestry 1.5 percent, animal husbandry 15.9 percent, sideline 
production 26.5 percent and fisheries 10.6 percent. 


The following are records of major agricultural and sideline products. 


1982 compared with 





1982 1981 (percentage) 
grain 3.71 billion jin 102.7 
oil-bearing crops 45.56 million jin 102.4 
vegetables 4.17 billion jin 120.5 
pork 270 million jin 104.7 
eggs 110 million jin 120.7 
milk 180 million jin 117.2 


A number of speciaiized households and key households with technical 
advantages and management capability have emerged in suburban rural areas, 
commodity economic in rural areas has developed and commodity rate of 
agricultural and sideline products has been tremendously increased. 


Afforestation acreage for the whole year was 422,000 mu, 2.3 percent higher 
than the previous year, and a total of 28.56 million trees were planted, an 
increase of 58.1 percent over the previous year. 
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3. inv ‘s in Fixec Assets and Building industrv 


Investment , tixed assets have beea expanded. The investments in fixed 
assets compieted in 1982 were 3.45 billion yuan, 9.7 percent higher than 
the previ year. Of this figure, investments in the capital construction 


wned by the whole people, and collective units in cities and towns 
were 2.6 billion yuan, 8.8 percent higher than the previous year. Invest- 
ments in technical items (these items included building space above 300 

are meters and above 50,000 yuan investments) were 850 million yuan, 

?.3 percent higher than the previous year. According to sources of capital, 
of this figure, 1.41 billion yuan was allocated from state budget, 8.6 
percent higher than the previous year, the funds raised by the units 
themseives were 1.45 billion yuan, a growth of 22.5 percent, bank loans 

were “4) million yuan, an increase of 28.7 percent and capital from overseas 
Chinese and foreign capital was 140 million yuan, an increase of 100 percent. 


Of the total investments in capital construction and technical items, 
1.59 biliion yuan was invested in non-productive construction, 16.4 percent 
higher tnan the previous year and 54.7 percent of total investments. Of 
this figure, 880 million yuan was invested in housing, 11.1 percent higher 
than the previous year. investments in productive construction were 1.56 
billion yuan, 2.5 percent higher than the previous year and 45.3 percent of 


total investments. Investments in light and textile industries were 510 
million yuan, an increase of 26.1 percent. 


A total of 1,228 capital construction items were completed or partially 
completed and put into operation in 1982 and they made up 54 percent of 

total items while the figure for technical projects was 1,815, 52.7 percent 
1dded annual productivity capacity ineluded 40,000 tons 
of synthetic fiber, 750,000 pairs of leather shoes, 100,000 washing machines, 
10,000 cameras, 250,000 electric meters, 25,000 tons of beer and 750 tons 

of biscuit. The completed projects for saving energy and others were able 


Jaw £h t 


to save 14,000 tons of coal, 18,000 tons of fuel, and more than 17 million 


tons of water over the year. 


or the tota Newly 


Housing ling space throughout the city was 19.386 million square meters, 


3.3 percent higher than the previous year. The space of the completed 
houses was 7.283 million square meters which surpassed planning and was 
0.2 percent higher than the previous year. As the space of the projects 
was excessive and building power was used in a scattered way, there was a 
shortage of building materials, with building efficiency dropping to 

37.6 percent from 38.8 percent of the previous year. The space of the 
completed houses during the year was 4.451 million square meters, 2.8 
percent higher chan the previous year. 

Thanks to the introduction of various forms of the economic responsibility 
system, e management of building projects by building enterprises has 
been imp | and quality of projects and labor efficiency have been raised. 
Statisti ver 83 major building enterprises showed that the work volume 
of building and installing completed in the year was 1.73 billion yuan, 


than the previous year. There were 707 defect-free 


yércent higher 
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projects with a total space of 2.083 million square meters, 10 percent higher 
than the previous year; labor productivity of the whole staff was 5,641 
yuan (calculated on the basis of prices in that year), 7.2 percent higher 


than the previous year. 
4. Urban Construction 


Urban construction has been accelerated. Newly built and expanded roads 

in the whole year totalled 48.8 km. The main roads that have been completed 
and opened to traffic included the slow vehicle route workers’ Stadium 
North Road in Chaoyang District and roads in Puhuangyu living area. The 
completed surface and underground waterways totalled 70.8 km. Considerable 
development has been made in urban public utility facilities. The number 
of passengers carried by public transportation in downtown areas was 

2.85 billion, 7.6 percent higher than the previous year. A total of 336 
public trains and buses were purchased during the year, with an addition of 
8 new routes. Congestion in public transportation has been slightly eased. 
By the end of the year, a total of 881,000 households used gas and liquid 
petroleum gas, an increase of 3.5 percent over the figure at the beginning 
of the year and this figure made up 69.5 percent of the total households 

in the downtown area and vicinity. 


"Regulations on the Management of Urban Environmental Hugiene" and “Provi- 
sional Management Method for Covering the City with Green” were implemented 
on 1 July 1982 and, as a txsult, the appearance of the city has been 
changed. A total of 655,009 trees were planted, an increase of 68.8 percent 
over the previous year, shrubs totaled 340,000, an increase of 46 percent, 
and grass 810,000 square meters, an increase of 19 percent. A total of 

14 street green places were added during the year. Good achievements have 
also been made in improving urban environment and hygiene, 12 streets and 
10 districts were improved and environmental hygiene in urban districts 

kas also been gradually improved. 


Progress has been made in environmental protection. Work in overcoming the 
source of pollution in Sanhuan Street has been speeded up. This work was 
combined with industrial readjustment that included improving, reforming, 
merging, removing and suspending and in 1982 a total of 122 points that 
seriously affected the life of population in Sanhuan Street were improved 
and by the end of the year, 466 out of the more than 800 serious pollution 
sources were improved. In order to overcome air pollution, 343 boilers 
were reformed in 1982 and 96 percent of the total of more than 6,100 
boilers in the city have been reformed. 


5. Traffic and Post and Telecommumications 


Development has taken place in railway and highway transportation, civil 
aviation and post and telecommmications. 


The number of passengers carried by railways was 32.05 million, 7.5 percent 
higher than the previous year. Cargoes were 30.65 million tons, an increase 
of 0.6 percent. But energy consumption has increased. The consumption 
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of standard coal per 10,000 tons/km was 1 percent higher than the previous 
‘consumption and fuel oil increased by 1.2 percent. 


,?ai - i 

Passenyer arried through highways were 29.31 million, 3.8 percent higher 

than the previous year; passenger circulation volume was 900 million persons/ka, 
an increase of 10 percent. Cargoes were 58.12 million tons, 5.77 percent 


, ile cargo circulation volume was 1.07 billion tons/km, 14.5 percent 
higher. Highway transport fuel consumption has decreased. Per 100 vehicles/km 
diesel oil consumption of the municipal transportation company was 4.1 
percent lower than the previous year, and gasoline consumption per 100 
vehicles/km decreased by 2.4 percent. 


The number of passengers carried by civil aviation was 788,000, 11.5 percent 
higher than che previous year and cargoes totaled 22,000 tons, an increase 


or *.7 pel enc. 


Total business volume of post and telecommunications was 140 million yuan, 
9.8 percent higher than the previous year. The figure for postal business 
was 40 million yuan, 3.8 percent higher than the previous year; a total of 
170 million letters were handled, 1.8 percent higher than the previous year 


wo ks 


and the figure for parcels was 3.246 million pieces, a drop of 7.6 percert. 
fotal business volume of telecommumications was 100 million yuan, 12.3 
ercent higher than the previous year, long-distance telephone calls 


6.607 miliion, 11.4 percent higher and telegrams 5.1/7 million, an increase 


0. NTnNe Tce 

Sources of commodities were relatively ample, coupled with brisk markets in 
urban and rural areas. Total retail volume of social commodities was 

/.33 billion yuan, 6.5 percent higher than the previous year (an increase 

of 4.5 percent after deduction for increases in retail price). Total 

retail volume of the units with ownership by the whole peopie was 6.12 billion 
yuan, 4.5 percent higher than the previous year and the figure for units 

with Llective ownership was 1,11 billion yuan, an increase of 18.4 percent; 
individual retail volume was 13.5? million yuan, an increase of 1.5 fold; 
total retail volume by peasants to non-peasant buyers was 74.55 million yuan, 


an increasé f 13.4 percent. 


Of the cotal retail volume of social commodities, consumer goods sold to 
citize reased by 3.8 percent, consumer goods sold to social organizations 
inc reat [1.3 percent while sales of agricultural means of production 
increasec by 30.2 percent. Peasant purchasing power has been improved 
onsiderably. Retail volume of nine prefectures in the outskirts of the city 
increased by 11.4 percent, 6.1 percent higher than the areas in the vicinity. 
‘ retail volume of consumer goods, edible commodities were 2.82 billion 
yuan, 6.3 higher than the previous year. Sales of edible oil were increased 
by 16.1 percent, pork, beef and mutton increased by 12.6 percent, eggs 
increased by 16.9 percent, and sales of usable commodities were 2.42 billion 
yuan, an increase of 10.8 percent. Sales of bicycles increased by 24.2 


ing machines increased by 15.2 percent and refrigerators 
increased by 10.5 percent. Sales of clothing were 1.33 billion yuan, a 








drop of 5.6 percent. Sales of chemical fiber fabrics and cotton fabrics 
respectively dropped by 20.7 percent and 5.3 percent. 


There were a total of 30,672 retail shops and service points in the city, 
an increase of 5,827 over the previous years, with staff numbering 348,000, 
an increase of 38,000. Collective and individual commerce has made consi- 
derable achievement. The number of collective commercial points was 8,683, 
1,041 more than the previous year, with staff coming to 113,000, an increase 
of 18,000. The number of individual commercial households was 12,000, an 
increase of 4,459 (by the end of the year, the number of individual house- 
holds, including handicraft, house repairing and transport, was 13,000). 

By the end ci the year, there were 41 agricultural free markets in urban 
areas, with transaction volume coming to 60.44 million yuan, 8.1 percent 
higher than the previous year, Free markets in rural areas numbered 66, 
with a total transaction volume of 47.37 million yuan, 25.4 percent higher 


than the previous year. 


In 1982, the price index of workers’ living’ expenses was 1.8 percent higher 
than the previous year. Retail prices of consumer goods increased by 

1.96 percent while charges for service items increased by 0.14 percent. 
Food prices increased by 4.16 percent, the price of goods for cultural and 
recreation activities increased by 0.05 percent, for drugs increased by 
1.37 percent, clothing prices decreased by 3.26 percent and for daily 
necessities decreased by 1.33 percent. Some shops and peddlers arbitrarily 
increased the price of certain commodities, thus increasing the burdens of 


consumers. 
7. Foreign Trade and Tourism 


Because of changes in international markets, total export value for the whole 
year was U.S.$610 million, 3 percent lower than the previous year. Of 

this figure, agricultural, sideline and special native products decreased 

by 0.9 percent, light industrial products decreased by 4.9 percent and heavy 
industrial products increased by 3.3 percent. 


During the year, a total of 457,000 foreigners, overseas Chinese, and Hong 
Kong and Macao compatriots from 143 countries and regions visited the city, 
15.9 percent higher than the previous year. Foreign exchange income was 
equivalent to 250 million yuan, a growth of 23.2 percent. Three hotels, 
the Xiangshan, Jianguo and Huadu were built in 1982, making an addition 


of 1,395 rooms. 
8. Financial Revenues and Expenditures 


Financial revenues for the whole year were 4.71 billion yuan, 102.5 percent 
of budget and 4 percent lower than the previous year. Of this figure, 
enterprise income was 2.17 billion yuan, 15.6 percent lower than the previous 
year. Tax income was 2.43 billion yuan, an increase of 8.3 percent. 
Decreases in income of enterprises were mainly caused by decreases in the 
price of some industrial products and stockpiled commodities and increases 

in loan interest rates. If the financial revenues are decreased by objective 
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factors and calculated on a comparable basis, they are 5.7 percent higher 
than the previous year. 


Expenditures for the whole year were 1.67 billion yuan, 73.9 percent of 
budget and 12.3 percent higher than the previous year. 


9. Science, Education, and Culture 


By the end of the year, there were 189 scientific research organizations 
under che municipality, 5 more than the previous year. The number of 
scientific technicians was 14,000, 1,000 more than the previous year and 
282 outstanding scientific and research achievements won municipal people's 


government awards. 


There were 51 institutes of higher learning across the city, with the number 
of students coming to 72,000, There were 32 university branches with 22,000 
Students. Polytechnic schools numbered 109 with 21,000 students, 165 
technical schools with 10,000 students, and 930 ordinary secondary schools 
with 519,000 students. Progress has been made in reforming the secondary 
school educational structure. The number of ordinary senior secondary 
school students was 92,000, 83,000 less than the previous year. The students 
of vocational and agricultura. schools and vocational and agricultural 
classes set up by ordinary sece dary schools were 13,000, 4,000 more than 
the previous year. As the numbe~ of ordinary senior secondary school 
Students has decreased while the number of vocational school students has 
increased, the ratio between the students receiving secondary vocational 
school education and the students receiving ordinary senior secondary school 
education has changed from 1 to 4.8 in the previous year to 1 to 2.1 in 
1982. The number of ordinary junior secondary school students was 426,000, 
3,000 more than the previous year. There were 4,381 primary schools with 
855,000 students, 46,000 less than the previous year. Development has also 
been made in kindergarten education. By the end of the year there were 
6,487 kindergartens, with the number of children receiving pre-school 
education coming to 224,000 and the number of infants taken care of by 
kindergartens was 85,000 and these two aspects made a total of 309,000, 


29,000 more than the previous year. 


Industrial and agricultural sparetime education has developed rapidly and 
people receiving this education numbered 960,000, an increase of 1.9 fold 
over the previous year. Of this figure, the number of staff and workers 
attending TV and sparetime high school education was 71,000, 28,000 more than 
the previous year. The number of those attending extracurricular cultural 
education and extracurricular technical education was respectively 198,000 


and 107,000. 


By the end of the year, there were 19 cultural centers and 324 cultural 
stations in various districts and prefectures. There were 22 libraries 
under the central government, municipality, and in districts and prefectures, 
with 16.76 million books and 2.284 million readers. There were 11 museums 
with 1.7 million collections in the city, coupled with 2,668 film projecting 
units, 99 theaters and 30 opera houses. 
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There are some problems that are yet to be resolved and they included 
shortage of cultural facilities, low efficiency in popularization and use 
of scientific research achievements, and slow process in the reform of 
secondary school educational structure. 


10. Health and Sports 


Developments have occurred in health undertakings. By the end of the year, 
there were a total of 4,389 health and medical organizations throughout the 
city, 254 more than at the beginning of the year. Urban and rural hospitals 
numbered 413, an increase of 10 while outpatient departments increased by 

240 to 3,768. There were a total of 31,000 beds in rural and urban hospitals, 
1,000 more than the previous year. The number of health technical staff 

was 84,000, 3,000 more than the previous year, and of this figure, there 

were 5,000 traditional Chinese medical doctors and 34,000 Western medical 


doctors. 


Certain achievements have been made in sports. By the end of the year, 

there were 3 gymnasiums under the State Physical Culture and Sports Commission, 
7 stadiums, 25 swimming pools and 83 grounds for various ball games. In 

their international and home competitions, sportsmen and teams from the city 
reached a world record, set a new Asian record, broke national records 

in 12 events and won 136 gold medals, 119 silver medals and 94 bronze 

medals. The number of secondary school students reaching state physical 
training standard was 155,000, 29.2 percent of total secondary school 

students. 


But hospital beds and sports facilities still failed to meet needs. 


ll. People's Life 


The living standard of the urban and rural population has been constantly 
improved. The end of the year saw 3.601 million staff and workers in the 
city, 133,000 more than early in the year. The number of staff of units 
owned by the whole people and of collective units was respectively increased 
by 75,000 and 58,000. Arrangement was made for a total of 136,000 youths 
during the year, of which 105,000 were entering new employment while 

29,000 furthered their study or joined the army. Total wages for staff and 
workers in the whole year were 3.07 billion yuan, 7 percent higher than the 
previous year. Average wages were 863 yuan, 3.1 percent higher than the 
previous year. Statistics from 1,200 workers’ households showed that 
average per capita income for living expenses was 563 yuan, 47 yuan more 
than in the previous year, and an increase of 9 percent. There were 

86.4 TV sets per 100 households, an increase of 4.7 sets; tape recorders 
28, an increase of 8, while washing machines increased by 6.5 to reach 
18.8. 


Rural economy in the vicinity developed quite rapidly and peasant income 
increased by a big margin. Each peasant, on the average, got 288 yuan 
from collective distribution and with an addition of income from family 
sideline production the total was 354 yuan, 77 yuan more than the previous 
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r an increase of 27.8 percent (excluding other income such as remittances 


year o: 
from staff working elsewhere). Increases in peasant income were followed 
by increases in the possession of durable consumer goods. Statistics 


drawn from peasant Life in 480 households showed that there were 159 wrist 


watches per 100 peasant households, 36 more than the previous year, 33 T\ 
sets, an increase of 19 sets and 61 big wardrobes, an increase of 20. 


By the end of the year, total bank deposits of both urban and rural popu- 
lation were 2.18 billion yuan, 25.2 percent higher than the previous year. 
The deposits of urban and town population were 1.92 billion yuan, an increase 
of 21.9 percent while the deposits of the rural population totaled 260 
million yuan, an increase of 56 percent. 


12. Population 


Statistics of household management departments showed that the permanent 
population of the city at the end of the year was 9.178 million, 170,000 
more than at the start of the year. The agricultural population was 


3.838 million, 56,000 more than the previous year, and the non-agricultural 
population was 5.34 million, an increase of 114,000. Of the increased 
population, natural increase was 128,000 and migration from other areas 

was 42,000. According to calculation of household reference materials, birth 
rate for the whole year was 20.06 percent, death rate was 5.68 percent and 
the rate of natural growth was 14.36 percent. 














AGGREGATE ECONOMIC DATA 


"NANFANG RIBAO’ CARRIES GUANGDONG 1982 PLAN COMMUNIQUE 
HK260900 Guangzhou NANFANG RIBAO in Chinese 9 May 83 p 2 


{"Commumique on the Fulfillment of the 1982 Plan for Economic and Social 
Development in Guangdong Province, Issued by the Guangdong Provincial 
Statistical Bureau” ] 


[Text] Under the leadership of the CPC Central Committee, the State Council, 
Guangdong Provincial CPC Committee, and the provincial people's government, 
the people throughout the province have further implemented the principle 

of readjusting the national economy, persisted in the policy of opening to 
the outside world, stimulating the domestic economy, and persisted in 
implementing a special policy and flexible measures, and consequently 

they have made new achievements in developing the economy and in society 

to develop the national economy more healthily. Initial calculations show 
that national revenues for the year were 27.98 billion yuan, 9.1 percent 
higher than the previous year; gross industrial and agricultural output 

value was 41.499 billion yuan, an increase of 11.1 percent. On the basis 

of developing production, financial income has increased, the market situation 
has been brisk, prices are basically stable, new developments have been 
recorded in culture, education, health, and science and technology, and 
people's life has improved. While measures have been taken to build 

material civilization, new developments have also been made in the building 
of spiritual civilization. Now the main problems in the development of the 
national economy include: excessive investments in fixed assets; no 
considerable changes have been recorded in improving economic efficiency 

in production construction and communications; energy is in short supply, 
transport and communications are not in line with economic development, and 
education, science, and technology and culture are not in line with the needs 
for development of economic construction. 


l. Agriculture 


In 1982, che whole province continued to implement and perfect the various 
forms of the agricultural production responsibility system with the system 
of contracted responsibilities with payment linked to output as the main 
form; fine seed strains have been popularized, production initiative of 

the broad masses of peasants has been further mobilized, weather conditions 
in most regions were good, and consequently they have recorded good harvests 





with overall development in agriculture, forestry, animal husbandry, side- 
line production, and fisheries. Gross agricultural output value across the 
province in 1982 was 14.281 billion yuan (including agriculture, forestry, 
animal husbandry, sideline production, and fisheries), 16 percent higher 


than in the previous year. 


Of the gross agricultural output value, agriculture (planting crops) made 
up 7.997 billion yuan, an increase of 16.6 percent; forestry 1.354 billion 
yuan, an increase of 15.1 percent; animal husbandry 2.128 billion yuan, 

an increase of 17.9 percent; sideline production 2.079 billion yuan, an 
increase of |2.)] percent and fisheries 723 million yuan, an increase of 


17.8 percent. 


With the exception of jute and silkworm cocoons, the output of other major 
agricultural products such as grain, sugarcane, peanuts, fruits, and tea 
recorded an a!li-time high in fulfilling and overfulfilling state production 
quotas. Grain output totalled 38.565 billion jin, an increase of 17.3 
percent over the previous year and, compared with the record output in 1981, 
represents an increase of 7.3 percent, or an additional 2.62 billion jin; 


total sugarcane output was 16.787 million tons, fulfilling production quotas 


~ 


e 
‘ 


by 124.3 percenc, with an increase of 25.7 percent over the previous year; 
total output peanuts was 13.02 million dan, fulfilling production quotas 
by 113.2 percent, a figure 9.5 percent higher than in the previous year. 
Output of jute was dropped because of decreased acreage. The following 

are records of the output of major agricultural products: 


compared with 1981 





1982 (percentage) 

Grain 38.565 billion jin 17.3 
Sugarcane 16.787 million tons 25.7 
Peanuts 13.02 million dan 9.5 
Jute 1.5165 million dan -41.6 
Tea 320.700 dan 18 
Silkworm cocoon 398,900 dan -12.2 
Fruits (pineapples, 

bananas, iaichi 

and oranges) 8.9266 million dan 25.4 
Flue-cured tobacco 457,600 dan 43.9 


lfotal afforestation acreage across the province was 4,8 million mu, 4.7 
percent higher than in the previous year. 


Livestock products continued to increase. Gross output of pork, beef and 


mucton was 832,200 tons, 10.2 percent higher than in the previous year. 
Ihe number of marketable pigs was 11.105 million head, 5.4 percent higher 
than in the previous year, while the number of marketable cattle was 

4.583 million head, an increase of 7.9 percent. Stocks of pigs by the end 
of the year was 21.728 million, 10.2 percent higher than in the previous 
year. 
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Progress has also been made during the readjustment period in fisheries. 
Total marine products in 1982 were 829,000 tons, fulfilling production 
quotas by 124.7 percent, an increase of 17.5 percent over the previous 
year. Of this figure, the output of freshwater products increased by 


19 percent. 


With the exception of lemongrass, the output of major industrial crops has 
increased considerably. The output of natural rubber increased by 20.5 
percent, pepper 47.3 percent, coffee 1.4 percent, and coconuts 16.2 percent. 


The amount of arm machinery has increased. Total motive power of farm 
machinery across the province was 10.98 million horsepower, 9.7 percent 
higher than in the previous year; the number of big and medium-size tractors 
was 21,000; there were 158,500 walking tractors, an increase of 13.3 percent 
over previous year figures; farm-used heavy duty trucks numbered 20,600, 
22.6 percent increase. The average amount of chemical fertilizer applied 
per mu of farmland was 19.8 kg (calculated on the basis of 100 percent 
efficiency), 1.8 kg higher than in the previous year; total electricity used 
in rural areas came to 2.278 billion kwh, an increase of 45.6 percent over 


the previous year. 


In 1982, meteorological departments made relatively accurate and timely 
weather forecasts on particularly serious disastrous floods in Beijiang 
River and on violent typhoons. They have strengthened professional and 
specialized meteorological services and displayed positive roles in helping 
agricultural and other departments make use of advantageous conditions and 
avoid disadvantages as well as in protecting the life and property of the 


people. 


2. Industry 


In 1982, industry continued to develop during readjustment. Gross industrial 
output value for the whole year was 27.218 billion yuan, fulfilling state 
production quotas by 101.6 percent, a figure 8.7 percent higher than in 

the previous year. 


Investigations made over 113 major planned products showed that 88 kinds 

of products, or 77.9 percent of all products, such as bicycles, sewing 
machines, cement, and coal and electric generating output, fulfilled and 
overfulfilled production quotas, and the other 25 products, 22.1 percent 

of all products, such as crude salt and timber, failed to fulfill production 


quotas. 


In 1982, light industry and the textile industry stepped up the production 
of the products that were in short supply. Gross light industrial output 
value for the whole year was 17.591 billion yuan, an increase of 9.2 percent 
over the previous year and a higher growth than in heavy industry. Of the 
output of the 56 kinds of light industrial products that were included in 
planning, 44 kinds fulfilled or overfulfilled production quotas, a figure 
representing 78.6 percent of the total. The output of daily consumer goods 
such as tape recorders, sewing machines, bicycles, and refrigerators, that 
increased considerably in 1981, also continued to increase in 1982 and there 


were more varieties available. 


42 














The following are the output records of major light industrial products. 


compared with 1981 








1982 (percentage) 

cotton varns 59,00C tons 12.8 
cotton fabrics 287 million meters 7.1 
gunny bags 39 million pieces 12 
silk 2,410 tons 3.7 
machine-made paper 

and paper boards 336,700 tons 11.7 
sugar 1,204,000 tons 8 
crude sait 512,500 tons -15.9 
chemical drugs 1,244 tons 3.4 
synthetic detergent 22,600 tons 40.5 
bicycles 1,745,500 34 
sewing machines 1.1 million 37.5 
wristwatches 1,130,600 7 
radios 580, 400 -70.2 
tape recorders 1,032,500 86.2 
televisions 293,700 -15.2 
washing machines 180, 700 189.6 
cameras 46,500 27.7 
refrigerators 21 ,400 2.7-fold 
electric fans 2,616, 200 -10.8 
bulbs 61.6416 million 6.3 
Heavy industrial output value in 1982 was 9.627 billion yuan, an increase 
of 7.8 percent over the previous year. Of the output of the 57 kinds of 
products that were included in planning, 44 kinds fulfilled and overful filled 
production quotas and the other 13 kinds did not meet production quotas. 
Compared with the previous year, the output of 25 products increased and 
i9 decreased. Flectric output increased by 11.4 percent, cement 15.9 


percent, and plate glass 39.7 percent. 
The following are the light industrial output records. 


compared with 1981 





1982 (percentage) 
coa 8,126,000 tons 12.3 
volume of crude oi 
processed 6.223 million tons 7 
electric output 13.63 billion kwh 11.4 
stee! 429,900 tons 7.8 
pig iron 433.900 tons -3.1 
finished stcels 483,600 tons 3.2 
timber 1.4303 million cubic -10.1 
meters 
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compared with 1981 





[Table continued] 1982 (percentage) 
(under state wnified distribution) 
cement 6,169,300 tons 15.9 
plate glass 653,500 standard boxes 39.7 
sulphuric acid 671,000 tons -0.5 
caustic soda 71,200 tons 2.2 
chemical fertilizer 

(100 percent) 643,700 tons -1,3 
walking tractors 23,223 9.8 


Industrial economic efficiency has improved. Labor productivity of staff 
and workers of industrial enterprises with ownership by the people was 
11,436 yuan, 3 percent higher than in the previous year; the quality of 

91 of the 110 major products was higher than in the previous year; energy 
consumption per 10,000 yuan output value was 3.4 percent lower than in the 
previous year; of the 55 products with comparable energy consumption 
standard, 35 consumed less energy than in the previous year, representing 
64 percent of all products; profits grew by 4.1 percent. But part of the 
products still had lower economic efficiency, with profits handed over to 
higher departments dropping by 3.4 percent; profit and tax created by each 
100 yuan of industrial output value were 2.1 percent lower than in the 
previous year; the cost of comparable products increased by 1.4 percent. 

A number of enterprises suffered losses, with the range of losses reaching 


28.6 percent. 
3. Investments in Fixed Assets 


The units with ownership by the people across the province invested 5.63 
billion yuan in fixed assets; the units with collective ownership in urban 
and rural areas invested 1.15 billion yuan; the investments made by indi- 
viduals in rural and urban households totalled 2.28 billion yuan. 


Of the total investments by the units with ownership by the people, 3.747 
billion yuan was invested in capital construction, 568 million yuan more 
than in the previous year and an increase of 17.9 percent (of the state 
capital construction, local investments were 419 million yuan, an increase 
of 1 percent than in the previous year; investments by the central govern- 
ment were 610 million yuan, 23.7 percent higher than in the previous year). 
Investments in renewing and reforming were 1.88 billion yuan, 1.24 billion 
yuan moze than in the previous year and 1.9-fold increase. The investments 
in these two aspects were 1.81 billion yuan higher than in the previous 
year, an increase of 47.4 percent. Considerable increases in investments 
in fixed assets were attributed to big increases in domestic loans and the 
use of foreign capital and investments in construction in special zones. 
Domestic loans increased by 96.6 percent; the use of foreign capital 
increased 1.1 times and the investments in special economic zones increased 


by 2.6 times. 
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vestments in fixed assets in umits with ownership by the 
lion yuan or 58.6 percent were used in productive construc- 


tf the total investments, investments in transport and 


illion yuan or 41.4 percent were invested in non-productive 


ind post and telecommumications increased by 66.9 percent, 
ight and textile industries increased by 64.4 percent, 


i by 54.3 percent, science, culture, education and healt! 
} percent, and urban public utilities increased by 84.3 


| assets in i982 across the province were 4 billion yuan, 
and utility rate of fixed assets 0.4 percent higher than 


ar. The cycle of capital construction and the railway 


renewing and reforming items was 5 months shorter than in 


r The number of projects completed and put into production 


ince totalled 7,796, and the percentage of those put into 


production was 10.2 percent higher than in the previous year. The main 
productivi't efficiency added to the units with ownership by the people 
in the year i ded generating wnits with a total capacity of 123,200 kw 
(of whi wer was 109,500 kw), 388.8 km-long power transmission 
lines 00 watts, 705,300 tons of cement, a daily processing 
: ,400 cons of raw materials in producing machine-made sugar, 
+9, 00 tile spindles, 408,400 square meters of commercial networks 
and f » 4 00 square meters of new university buildings, secondary and 
rimar i buildings, 187,300 seats for students, and a daily capacity 
of 241,56 running water. 
lthou the growth of investments in capital construction throughout the 
Tovin i982, investments in fixed assets were excessive whiie 
yuildi were in short supply. 
720 | jas strengthened in 1982, a number of ore sites have been 
md ind a number of ore deposits tmve been located. 
‘ ra ati ind Post and Telecommunications 
wit ti n of highway transportation departments, the handling 
} ume ilized transport departments across the province, including 
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.¢ tf; the volume of circulation of goods handled by waterways was 
. ns/km, an increase of 4.8 percent; and by highways, 
89] «m, an increase of 1.4 percent, while the goods handling 
i ue r coastal harbors was 33.24 million tons, an increase of 











Passenger circulation volume by various transportation facilities of 
transportation departments was 13.985 billion persons/km, an increase of 
7.4 percent, of which the figure for railways was 3.061 billion persons/k., 
an increase of 2.7 percent; the figure for water transportation was 1.894 
billion persons/km, an increase of 2.2 percent; and the figure fer highways 
was 9.023 billion persons/km, an increase of 10.3 percent. 


Total operating volume of post and telecommunications departments across 
the province in 1982 was 128 million yuan, an increase of 2.1 percent over 
the previous year, of which letters decreased by 0.5 percent, telegrams 
decreased by 5.7 percent, and long-distance telephone calls increased by 


5.7 percent. 


Economic efficiency of transportation and post and telecommunications 
departments improved in 1982. The average daily output of railway cargo 
transportation locomotives (Guangzhou Railway Sub-bureau) was 3 percent 
higher than in the previous year; profit increased by 16.5 percent and 
energy consumption per 10,000 tons/km by internal combustion locomotives 
was 1 percent lower than in the previous year; labor productivity of staff 
and workers of water transportation enterprises under the Ministry of 
Transportation was 3.8 percent higher than in the previous year; the average 
annual transportation volume for per-ton carrying capacity was 3.6 percent 
higher than in the previous year; profits increased by 11.3 percent and the 
profits made by post and telecommunications enterprises was 1.4 percent 
higher than in the previous year. But labor productivity of railway and 
highway transportation has dropped. 


At present, the capacity of transportation of the Guangdong sector of the 
Beijing-Guangzhou railway, harbors and the capacity of post and tele- 
communications are still not in line with the needs for development of the 
national economy. Safety in transportation is yet to be improved while 
serious accidents have occurred on railways, civil aviation, highways, 
and water transportation. In order to ease the contradiction in railway 
transportation, projects have been stepped up in the building of double 
tracks on the Hengyang-Guangzhou railway. 


5. Domestic Commerce 


The volume of commodities purchased by commerce with ownership by the people 
in 1982 was 17.889 billion yuan, 3.9 percent higher than in the previous 
year. Of this figure, the purchase of industrial products was 12.16 billion 
yuan, an increase of 1.9 percent; the purchase of agricultural and sideline 
products was 5.599 billion yuan, an increase of 11.9 percent, or 7.5 
percent after deduction of price increases; the purchase of commodities 
through negotiation increased by 14.1 percent. The purchase volume of 

most major industrial and agricultural products was higher than in the 
previous year. The purchase of sewing machines and bicycles increased by 
24.8 percent and 37.8 percent, respectively; the purchase of grain, sugar, 
and live pigs increased by 21.5 percent, 18.1 percent, and 17.2 percent, 
respectively, while the purchase of marine products increased by 32.4 percent. 
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fulfilled purchasing and export quotas for the whole year. Foreign trade 
purchases throughout the province (including industrial and agricultural 
trading companies) totalled 5.157 billion yuan, an increase of 7.1 percent 
over the previous year. Total export value from Guangzhou harbors was 
4.175 billion yuan and, with a deduction of price changes, the value was 
at the same level of the previous year. Foreign exchange income from the 
harbors was also at the same level of the previous year. Income from 
remittances by overseas Chinese increased by 12.4 percent. 


In the past year, the province signed 8,198 contracts with businessmen. 
These contracts included processing and assembling for foreign companies, 
medium- and small-scale compensation trade, joint management, joint 
ventures, and business management with independent capital. This figure 

was 19.6 percent higher than in the previous year. The amount of import 

of capital equaled more than 500 million yuan, which was 15.1 percent 

lower than in the previous year, and of which the net income from processing 
and assembling for foreign companies was equivalent to 270 million yuan 
(including compensation trade), 21.7 percent higher than in the previous 


year. 


Tourism in the province made a new development in 1982; the number of 
tourists continued to increase while service facilities in key resorts 
were improved. For the whole year, the number of incoming and outgoing 
tourists was 7.33 million and foreign exchange income from tourism was 
210 million yuan, an increase of 18.9 percent over the previous year. 


Construction in special economic zones was speeded up in 1982, The Shenzhen 
and Zhuhai zones completed capital construction with total investments of 
765 million yuan. The construction in Shenzhen increased by 3.1-fold and 

in Zhuhai increased by 1.2-fold. The construction of export-oriented 
processing areas in Shantou have been started. Following years of construc- 
tion, Shenzhen has now been turned into an economic zone of considerable 
scale while the construction of two new industrial areas and municipal 
administration projects have been stepped up. Measures have also been 

taken in Zhuhai to continue to complete the construction of infrastructures 
such as navigation, land transportation, water supply, electricity, tele- 
communications, and levelling of land. The builuing of these projects 


have also been speeded up. 
7. Science, F ion, and Culture 


In 1982, there .._.2 260,000 scientific and technical staff in units with 
ownership by the people throughout the province. A total of 138 excellent 
scientific and technical achievements were awarded in various fronts across 
the province, of which agricultural achievements numbered 21, industry 97, 
and medical and health 20; of this figure, 35 were considered major achieve- 


ments. 


In 1982, there were 33 institutes of higher learning in the province, 
2 more than in the previous year. The number of university students was 
44,000, and because two graduation ceremonies (for students enrolled in 


48 











, 
= , 
‘ 
‘ 
a ’ 
. 
~ 
as 
r 
s* 
re 
sf 


- 
sive 
- hi 
> , 
‘ 
4 
. 
‘ 
. - 
“we L 
> 
, 
‘ 
ss 
; 
; 
» >» 
i ré 
‘ 
s* 
- 


rr? 


j - ne 
i€éd it i iv 
is ear. The 
es rhe ore 
in the pre 
t television 


and worker 


, « 771 Sf 
,i€éc at <2i 500, 


in polytechnic 


Ss cco 


ac 


hool education wer 
Level anc the qual 4 


~} 
i. eere 


2.000 more than in 


nor ls were 


sroschools and profession 
ious vear. The number of 
" TT . | 
nm was 32, 300, or , 700 
hool students in i982 wa 


> Vear. 
ying education 


air. Measures a 


, 
2.26 


“ia 


SU) 


, sec \dary ech 


| 
| 
mH 


cne Dp 


rten ec 


Kinderga: 





= > = “G 
arr 
. sus sei © 4 ~+ “eo 
4 ; TY 
rm : th 4 > a 2 a 
~ . nr or » 
‘Tresp nden . Jraat ee 
’ * > aime « > ama 
ediS re. or CU, wa 4 
~ . 


5, UO from 


_ - 5 | S - , 
au as L968zZ and “se 7s 


-ducation were improved 


ncluding 


secondary te 


ue! 


peen taken Dy 


revious year. The st 
lrop of 192,000. ie 

al schools was 20,000, 
tudents receiving acu 


than in the previo 


more 


o> atte 

5 5.11 nillion, ! » vv 
; ? “ 4 ee4 

ucation developed, with 


646,500, or 97 ,000 mre 


vario 4 Lia 


iTe attributed Lo 


: rdinary secondary h s did not take measures 
ondary schoo] 3, pr essional seconda ry scnoois, 
ecreases in the number of primary school students 

ease in tA jumper ; On l-age children. 
t das ind primar schools in rural areas 

‘ - 
it a¢ r . | "AVie ° iu ist illps ’ nc 

luz in Treior if I+ ind these a pect Ta Ge 
ling of cialist spiritual ivilization. In 
» Gi > ine té ture filz total ¢« | eatur 
S82. There we: 642 m proje: ting unit f 
e } 1982 ; el : trcupes, if 

a Loraries ere wer ») Droadcasting stat n 
nitting and rela stations, 1 television station 

ttt i” an j Tel ay ing stat? iS mwoove ] ; 900 ~ 

newspapers were circulated, an increase of 1% 

ws vear; 45.87 million magazines of various kinds 
se of 1.84 milli ~ ind a total »f 247 million 

le progress during reform in 1982. By the j 

itai de is was 0/7. 90, in increase I L.Y ‘ i 

t vear. pecialized health technical staff totalled 











186,000, an increase of 5.7 percent over the same period last year. There 
were 68,000 doctors and 34,000 nurses. 


The province made excellent achievements in sports in 1982. In inter- 
national and domestic competitions, an athlete from the province won a 
world championship in one event; three athletes broke the world record in 
two events; one athlete equaled a world record in one event; an athlete 
broke the world youth record in one event; 11 athletes broke Asian Games 
records in 1l events; two athletes broke Asian records in 2 events; and 37 
athletes broke the national records in 40 events. Athletes of the province 
won 61 gold medals, 18 silver medals, and 11 bronze medals in world and 
international competitions, and 139 gold medals, 122 silver medals, and 

96 bronze medals in national competitions. A total of 350,000 people across 
the province reached "state sports training standard," coupled with 
vigorous development of sports activities by the masses. 


9. People's Life 


People's standard of living in rural and urban areas in the province was 
further improved in 1982. Random investigations made on the income of 888 
peasant households in 28 prefectures showed that annual per-capita average 
income (including agricultural, sideline production income, and income through 
distribution) was 381.79 yuan, an increase of 56.42 yuan, or 17.3 percent, 
and after deductions for price changes, this figure represented an increase 
of 12.7 percent. The investigations on the income and expenses of 450 
worker families in urban areas showed that average per-capita income used 
in living expenses in the whole year was 625.8 yuan, an increase of 

75.7 yuan, or 13.8 percent, and after deduction for increases in the price 
index of workers’ living expenses, the actual growth of income was 10.9 


percent. 


In 1982, employment was arranged for 375,000 youths that were waiting for 
jobs, and other people and university and secondary school students that 
were given jobs through state unified placement. By the end of 1982, the 
total number of staff and workers across the province was 7.032 million, 
or 251,000 more than in the same period last year, while the number of 
individual laborers in rural and urban areas was 135,000, or 6,000 more 
than in the same period of the previous year. 


Total payroll for the staff and workers throughout the province in 1982 
was 6.392 billion yuan, an increase of 830 million yuan, or 14.9 percent 
over the previous year's figure. Average wages were 937 yuan (including 
bonus and subsidies), an increase of 83 yuan, or 9.7 percent over the 
previous year, ar” after deduction for increases in the price index of 
living expenses, the average per-capita wage growth was 6.9 percent. 


Both the urban and rural population had total bank deposits of 6.07 billion 
yuan in 1982, 30.7 percent higher than in the previous year. 
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In 1982, the units with ownership by the people built new houses with a 
total space of 7.4 million square meters, a 22.5 percent increase over the 
previous year; the houses built by collective units totalled 1.55 million 
Square meters, an increase of 34.8 percent. The number of commercial, 
catering, and service networks and points was 305,000, an increase of 


Cc / cry 
54,500. 


Yet there are some problems in people's life, including that the living 
conditions of part of the population are yet to be improved while some 
units are still distributing at will awards and various subsidies. 


Total population across the province in 1982 was 59.867 million, 1.027 

million more than in the previous year, The birth rate in 1982 was 23.2 
percent, and the death rate 5.9 percent, with the rate of natural growth at 
17.3 percent. 


Note: The national revenues were calculated on the basis of prices in 
1982 while growth speed was calculated according to comparable basis; 


industrial and agricultural gross output value was calculated on the 
basis of unchanged prices in 1980. 
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AGGREGATE ECONOMIC DATA 


JIA CHONGZHI DELIVERS SHANXI SIXTH 5-YEAR PLAN REPORT 
SK250559 Taiyuan SHANXI RIBAO in Chinese 3 May 83 pp 1-3 


[Report by Deputy Governor Jia Chongzhi on the Sixth 5-year Plan, delivered 
at the first session of the sixth provincial people's congress on 23 April] 


[Text] Fellow deputies: On behalf of the provincial people's government, 
I would like to make the report on the province's sixth 5-year (from 
1981 to 1985) plan for the national economy and social development. 


1. On the Basic Tasks of the Sixth 5-Year Plan 


The 12th CPC Congress and the 5th session of the 5th NPC have set forth the 
strategic target, emphasis and steps for the country's economic construction. 
The target and steps urge the people across the country, on the premise of 
steadily increasing economic returns, to quadruple the national industrial 
and agricultural annual output value by the end of this century. The plan 
has been divided into two parts--in the first 10 years, we should chiefly 

lay a good foundation, conserve our strength and create favorable conditions; 
in the latter 10 years, we will open a new period of economic prosperity. 


An important step in the plan for fulfilling the grand target in the 20 years 
is to continuously implement the principle of readjusting, restructuring, 
consolidating and upgrading and, on the premise of upgrading economic returns, 
to accelerate the pace of building our province into a base of coal, heavy 
and chemical industries. Efforts should be made to further tackle various 
problems left over from the past which have hindered economic development 

and to lay much better foundation and to create much better conditions for 
the implementation period of the seventh 5-year plan. According to the 
principles mentioned above, during the implementation period of the sixth 
5-year plan, the province plans for production volume for the people's 

income to total 52.95 billion yuan, a yearly average increase of 6.5 percent. 
The province's gross investment in fixed assets will reach 12.67 billion 
yuan. It will build a number of new projects up to modern standards and 

will emphatically conduct technical transformation among a number of enter- 
prises. The 1985 funds used for developing educational undertakings will 
surpass the 1980 figure by 62.5 percent. The per capita consumption level 
will be upgraded by 38.6 percent, showing a yearly average increase of 

6.7 percent. During the implementation period cf the sixth 5-year plan, 
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From 1950 to 1979, our province's total industrial output value increased 
at an annual average rate of 8.3 percent. During the sixth 5-year plan 
period, our province plans to increase the industrial output value at an 
annual average rate of 6.3 percent. That speed is even lower than the rate 
of the earlie. period. The task for readjusting industry is arduous and 
complicated. We have failed to make a turn for the better in the pressure 
on communication and transportation, and, in the past 28 years, our industry 
achieved poor economic results though with a high speed of development. 
Therefore, our province plans to set a low speed of development on the 
premise of raising higher economic results during the sixth 5-year plan 
period. Compared with the past, the sixth 5-year plan sets higher demands 
for continuously improving the quality of products and their designs and 
colors to suit the needs of the society and for greatly reducing the 
consumption of materials for each unit produced. Focusing on raising the 
economic results is a speciality of the sixth 5-year plan. 





(2) Concerning the Scale and Priorities of Capital Construction and 
Technical Transformations in Enterprises. 


During the sixth 5-year plan period, our province's total investment in 
capital construction will be 9,567 million yuan, a 29.4 percent increase 
over the fifth 5-year plan's 7,395 million yuan. Of this amount the 
investment in the projects directly umder organs of the state ministries and 
commissions is 6,590,920,000 yuan, increasing 125 percent. The investment 
in local projects is 2,976 million yuan, a reduction of 56 percent. Some 
6,362 million yuan is arranged for energy, transport, chemical industry, 
and raw material industry, accounting for 66.5 percent of the total invest- 
ment in the projects directly under organs of the state ministries and 
commissions and special funds. Of these, the investment in coal is 2.7 
billion yuan; power, 957 million yuan; railway, 1,173 billion yuan; and 
nonferrous metal, 331 million yuan. We must try every means possible to 
ensure the construction of key state projects. 


The total investment in local revenue is 600 million yuan and the annual 
average investment is 120 million yuan. Funds for coal and local extra 
financial resources are 2,376 million yuan. Local investment focuses on 
developing energy, transport, agriculture, intellectual ability, and 
building materials. Proper arrangements should be made to allocate special 
funds to substitute coal for oil on energy and transport fronts. The 
agricultural department is allocated 338 million yuan, accounting for 

11.4 percent of the total investment. Some 263 million yuan or a 8.6 
percent of the total investment is allocated to scientific, cultural and 
educational departments. Four of the 10 local large and medium-sized 
projects are planned for completion and for beginning operation during the 
sixth 5-year plan period. The other six will be transferred for completion 
in the "seventh 5-year plan” period. Some 71 or about 3/4 of the 100 small 
projects (not including local coal projects) have their completion demanded 
during the "sixth 5-year plan” period, the other 29 will be transferred 

for completion in the “seventh 5-year plan" period. Local departments plan 
to increase new production capacity. They mainly include 25 million tons 
of annual coal mining capacity, 620,000 m of newly increased irrigation 
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(3) On the Development of Educational, Scientific and Cultural Undertakings. 


Continuously improving educational standards and the scientific, technolo- 
gical, and cultural undertakings o1 all the people is an important condition 
for ensuring the construction of the modernized material civilization as 
well as an iwportant point for strengthening the building of the spiritual 
civilization. During the sixth 5-year plan period, earnest efforts must 

be made to readjust the regular senior middle schools and secondary voca- 
tional schools, to carry out consolidation and reform, to fully tap poten- 
tials, and to undertake more fostering and training tasks. We must strive 
to improve the quality of education, vigorously and steadily expand the 
scope of training programs, and actively carry out all forms of senior 
middle school and secondary specialized educational courses for adults so 

as to foster more specialized competent persons with senior middle school 
and secondary vocation school educations to meet the needs of the socialist 
modernization construction. By 1985, we will enroll 9,725 students into 
regular senior middle schools and vocational schools, an increase of 

17.4 percent over 1980. Students studying in schools will reach 34,292 
persons, an increase of 8 percent over 1980. We wili have 40,991 college 
graduates in 5 years. Under the plan, by 1985, the province as a whole 
will enroll 140 postgraduates, an increase of 8.3 times that of 1980. The 
number of postgraduates studying in graduate schools will reach 313 persons, 
an increase of 43.6 percent over 1980. About 367 postgraduates will 
graduate from schools in 5 years. By 1985, secondary vocational schools 
will enroll 18,000 students and the number of students studying in these 
schools will total 48,627 persons. We will have 83,261 secondary voca- 
tional school graduates in 5 years. Meanwhile, efforts must be made to 
vigorously develop television, correspondence, night, worker, and peasant 
universities. By 1985, the number of students attending senior high schools 
for adults will reach 22,430 persons. During the “sixth 5-year plan” period, 
we must formulate plans to preduct how many specialized persons our province 
will have in 10 to 20 years and formulate training plans in line with the 
long-term needs of our province in building coal and heavy chemical industrial 
bases and the economy. During the "sixth 5-year plan" period, while making 
preparations for building specialized institutions of higher learning such 
as the coal and chemical industrial institutions, we must encourage 
engineering institutes, where conditions permit, to add economics and 
managerial departments and must set up economics and managerial institutes 
at the appropriate time. Vigorous efforts must be made to develop technical 
schools and short-term vocational universities and strive to raise the 
proportion of specialized courses in universities. We must properly expand 
the training scope of specialized persons in the public security, financial 
and economic, managerial, coal, metallurgical, light industrial, textile, 
construction, and general-purpose machinery specialities and attend to 
building the ranks of teachers. We must also do a good job in fixing five 
areas--tasks, specialities, the schooling system, the scale of departments, 
and the authorized size of staffs. During the sixth 5-year plan period, 

the existing schools should basically fill the gaps so as to complete the 
construction of all departments and branches covered by the prescribed 

plan prior to the seventh 5-year plan period. In the meantime, a specific 
amount of special funds should be allocated to the colleges and universities 
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While focusing on the development of natural science, we should pay attention 
to developing social science and should organize the personnel engaging in 
the research of philosophy and social science to tackle major problems in 

the basic theory of Marxism, in economics, and in the current economic 
development. With creative research achievements, we can make more contri- 
butions to the building of a socialist coumty characterized by a high- 

degree civilization and democracy and to creating a new situation in all 
fields of socialist modernization. 


During the sixth 5-year plan period, all the cultural undertakings, such as 
literature, art, film, TV, radio, press, publishing, cultural relics, 
libraries, museums, and cultural houses, as well as the sanitary and sports 
undertakings will be developed accordingly. The literary and artistic 
undertakings should follow the direction of literature and art serving the 
people and socialism, the principle of “letting 200 flowers blossom and 

200 schools of thought contend" and the principle of "making the past serve 
the vresent and foreign things serve China.” In the next 5 years, a group 
of new movie theaters and opera houses should be established in new 
residential zones, industrial and mining zones, and the areas which lack 
theaters. During the "sixth 5-year plan" period, great efforts should be 
made to develop press and publishing cause. The publishing volume should 
increase by 4 percent per year. In addition, we should change the backward- 
ness of printing technology, raise the publishing quality, shorten the 
publishing period, and actively expand the construction of the XINHUA 


book.tore network. 


In broadcast and television undertakings, we must upgrade and modernize 
some equipment, appropriately set up some necessary new units, improve and 
strengthen the means of signal transmission, link all broadcast stations in 
the eastern, western, southern, northern, and central parts of the province, 
bring them to a larger audience, and improve the quality of broadcasts. 
Special attention must be paid to cultural undertakings, including striving 
to build more cultural relics stations and museums. Further efforts must 

be made to reinforce galleries and cultural halls in various cities and 
counties and to develop cultural centers in villages and towns and cultural 
stations in communes and neighborhoods. We must continue to launch the mass 
patriotic public health campaign, drop the incidence of diseases, and 
eliminate some serious infectious diseases that have not been thoroughly 
brought under control. During the “sixth 5-year plan" period, we must 
adhere to the principles of giving equal consideration to the urban and rural 
areas and of combining traditional Chinese medicine with Western medicine, 
strengthen medical services at all levels in cities and towns, increase 

the number of hospital beds and of professional medical workers, and 
further improve the public health conditions for the people. We must 

exert efforts to raise the level of birth control techniques and ensure the 
fulfillment of the population control plan. It is necessary to develop 
sports activities in cities and towns, establish and improve all phvsical 
culture and sports organs, attend to sports training, universally improve 
the physique of the people, and to strive to improve the technical level of 


sports activities. 
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cooperation, and large economic cooperation in our economic plan and 

actively organize and support all cooperation that is beneficial to vitalizing 
the economy and increasing economic benefits. All cooperation sponsored 

by grassroots units must be gradually conducted in a guided, well-organized, 


and planned manner. 


(5) On the Improvement of People's Daily Lives and the Controlling of 
Population Growth. 


During the sixth 5-year plan period, it is necessary to continually raise 
the living standards of the people in urban and rural areas. The net 
income of each peasant in the province will increase from 121.5 yuan in 
1980 to 210.9 yuan in 1985, an average annual increase of 11.7 percent. 
The total wages of workers and staff members of the units owned by all the 
people (excluding the units run by the central authority) will increase 
from 1,415 million yuan in 1980 to 2.09 billion yuan in 1985, an average 
annual increase of 135 million yuan or 8.1 percent. In 1981 and 1982, 

the wage of some workers of educational, sanitation, sports, scientific, 
and stage departments were raised. In 1983 and in the next 2 years, the 
wages of other workers and staff members will be increased. Meanwhile, 
great efforts will be made to reform the wage system. Most middle-aged 
intellectuals have comparatively low wages but heavy workloads, and therefore 
their wages should be increased by a relatively large margin. 


Along with the development of our province's industrial and agricultural 
production and with the income increase of the people in urban and rural 
areas, people's consumption levels will rise a great deal. By 1985, the 
per capita level of consumption in urban and rural areas will reach 291 
yuan, an increase of 81 yuan over 1980 or an average annual increase of 

6.7 percent. Of this, the per capita level of consumption in urban areas 
will reach 571 yuan, an increase of & yuan over 1980 or an average annual 
increase of 3.2 percent, the per capita level of consumption in rural areas 
will reach 227 yuan, up 76 yuan over 1980 or an average annual increase 


of 8.5 percent. 


The housing condition of the people in urban and rural areas will be improved 
continually. In these 5 years, it is estimated that 50 million square 
meters of residences will be newly built for peasants and 8 million square 
meters of public welfare facilities will also be added. All the units 

owned by all the people across the province will build 7.8 million square 
meters of residences in 5 years. In each year, an average of 1.5 million 
square meters of residences will be built, equal to 270 percent of the 
residences built in each year from 1953 to 1980. At the same time, the 
construction of facilities for the urban public use will be accelerated. 


Fnvironmental protection is a major matter related to the people's livelihood 
as well as an important task for socialist modernization. During the sixth 
5-year plan period, we should emphatically solve the problem of environmental 
pollution, resolutely prevent new environmental pollution sources, improve 
natural surroundings, protect natural resources, and maintain ecological 


balances. 
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"Circular on Resolutely Stabilizing Market Prices." Cenerally speaking, 

the situation in this respect is good. There have been no big fluctuations 

in state-set prices, and the prices of some commodities have gone down 
somewhat. The general level of retail prices has been basically stabilized. 
At the beginning of this year, the province readjusted the unreasonable 

prices of cotton and chemical fiber cloths. To stimulate production, there 
will be some readjustment, either upward or downward, in the next few vears, 
in regard to a small number of commodities whose prices are very unreasonable. 
This, however, must be done on the condition that the general level of 

market prices is kept basically stable. 


Fellow deputies, our province's sixth 5-year plan is a comprehensive plan 
for overall economic and social development, as well as a part of the state 
plan, which encompasses the building of both material and spiritual civili- 
zation. As regards building socialist spiritual civilization, we should 
stress improvement in the standards of social conduct, in addition to the 
development of the cultural undertakings. We should create a good social 
atmosphere so that the people can devote themselves to the socialist 
modernization drive wholeheartedly and with ease of mind. 


The tasks for production and construction set in the province's sixth 5-year 
plan are both forward-looking and realistic, and, provided we exert 
ourselves, they can be fulfilled. Of course, there may be points needing 
further deliberation and some new situations have not been considered. 

We will handle them properly in accordance with concrete conditions in the 
course of its implementation so that his important plan can be carried 

out with full success. 


~* 


2 Implementation of the Sixth 5-Year Plan in the First 2 Years 


Nearly 2 years have elapsed since we began implementing the sixth 5-year 
plan. Here I would like to report on the results so far. 


The actual growth rate of the provincial gross value of industrial and 
agricultural output reached 1.77 percent in 1981 and 13.84 percent in 1982. 
The annual increase for those 2 years averages 7.6 percent. Like other 
places in the country, our province's economic situation as a whole improves 


each year; this is a gratifying change. 


Having depended on policy and on science, a sustained upsurge in agricultural 
production has brought prosperity to all production services. Compared 

with 1980, the gross value of agricultural output increased by 3.8/7 percent 
in 1981, and the 1982 figure was 18.44 percent higher than the previous vear. 
The average annual increase for those 2 years works out to 10.09 percent. 

The implementation of contracted responsibility with payment linked to 

output has fully mobilized the socialist labor enthusiasm of the peasants. 
Despite serious droughts, our province still reaped a relatively good 
agriculture harvest in 1981. Thanks to good rainfall in most areas, our 
province reaped bumper harvests in all crops in 1982. Owing to the 
implementation of the principle of “sparing no effort in promoting grain 
production and actively developing diversified undertakings," which was 
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In the course of readjustment, the heavy industry has improved its service 
orientation and product mix, resulting in a rapid upward trend in production. 
Our province's machinery, metallurgical, and national defense industries 
have begun to move into the orbit of serving the energy, light and textile 
industries, and the people's livelihood, thus rapidly ending the downward 
trend in production. The rate of the upward trend is very rapid. The 
output value of heavy industry in the province in 1981 dropped by 3.6/7 
percent as compared with 1980 and increased by 14.81 percent in 1982 as 
compared with 1981, an average annual increase of 5.3 percent in these 

2 years. The oucput of coal, electricity, and some raw and semifinished 
products has substantially increased. The output of raw coal in 1981 
increased by 9.51 percent over 1980 and in 1982, rose by 8.55 percent over 
1981. The power output in 1981 went up by 4.17 percent over 1980 and by 
9.6 percent in 1982 as compared with that of 1981. The output of steel in 
1981 dropped by 6.71 percent as compared with 1980 and increased by 7.91 
percent in 1982 as compared with 1981. In 1981, the output of cement dropped 
by 6.9 percent as compared with 1980 and increased by 14.61 percent in 1982 
as compared with 1981. The communications, transport, posts and telecommu- 
nications departments, science and technology for national defense, and 

the national defense industry have vigorously served the development of 
industrial and agricultural production and other construction undertakings, 
making new contributions to the state. 


In financial work, while fulfilling the state loan tasks and the state 
treasury bonds subscription tasks year after year, we must maintain a balance 
in state revenue and expenditures with a small surplus. In 1982, we 

received a surplus revenue of 273 million yuan. This is a comprehensive 
reflection that our province has scored pronounced achievements in its 
economic readjustment work. 


New development has been made in educational, scientific, and cultural 
undertakings. The number of students enrolled in senior high schools 
increased from 3,203 in 1980 to 9,141 in 1982. Initial achievements have 
been made in readjusting specialities in institutions of higher learming 
and reforming the structure of secondary education. Science and technology 
have served economic construction with good results and the number of major 
scientific research achievements awarded by the provincial people's govern- 
ment has markedly increased. There were 108 scientific research achieve- 
ments in 1981 and 203 in 1982, an increase of 95 research achievements 

over 1981. Nine scientific research achievements received awards for new 
creations by the state in 1982. The dissemination and application of the 
province's scientific research achievements has been strengthened. Science 
and technology have played an increasingly significant role in economic 
construction. 


In short, we have scored great achievements in implementing the sixth 
5-year plan in the past 2 years. There still are, however, many problems 
left over from the past that remain to be solved. New problems cropped 

up in the course of carrying out economic work in the past 2 years. The 
Situation of poor economic benefits has not been fundamentally improved 
and some ‘.ght and textile products are still overstocked and unmarketable. 
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by the State Planning Commission or its provincial, mmicipal and autonomous 
region counterparts before their final incorporation into the state plan. 

No locality or department shall make investments in fixed assets outside 

the plan without prior approval of the appropriate higher authorities. If 
it does, it will be called to account and be punished accordingly for having 
violated discipline in financial and economic work. 


2) All large- and medium-sized capital construction projects are subject 

to examination and approval by the State Planning Commission; small capital 
construction projects are subject to examination and approval by the 
provincial, municipal, and autonomous region planning commissions and 
relevant departments of the State Council. No unit or individual has the 
power to decide on capital construction projects without going through 
overall balancing by the State Planning Commission or its provincial, 
municipal, and autonomous region coumterparts. Except for those the 
enterprises are entitled to undertake according to state regulations, all 
projects for technical transformation are subject to joint examination 

and approval by the appropriate planning commissions and economic commissions 
at different levels. All large and medium-sized capital construction 
projects and abovenorm projects for technical transformation outside the 
state plan are subject to overall balancing by the State Planning Commission 
before being submitted to the State Council for examination and approval. 


3) All construction projects must be undertaken in strict compliance with 
the procedures for capital construction. No project shall be included 

in the annual construction plan, still less started hastily, without prior 
feasibility studies and technical and economic appraisal, or without such 
preparatory work as adequate advance planning and designing. Whoever 
violates this regulation must be called to account. 


4) For all construction projects already decided on, the following must be 
done: Fix the scale of construction, the total amount of investment, the 
time schedule, the return on investment, and the conditions for cooperation 
with other units. At the same time, the system of responsibility must be 
strictly applied. On the basis of the established schedule of a project, 
the planning department and the one in charge of the project must allot 
sufficient funds each year and ensure the annual supply of needed materials. 
Through various forms of responsibility systems, the unit for which the 
project is being built is required to complete its annual plan within 

the funds alloted, and the building company to guarantee work quality and 
on-time completion. 


5) Investments in capital construction are to be placed under the centralized 
control of the Bank of Construction of China, which is to supervise their 

use according to plan. The bank must carry out its duties faithfully and 
malfeasance must be looked into and dealt with according to law. 


We must tirmly adhere to and implement the afforementioned regulations of 
the State Council. 
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reluctant to learn from and catch up with the advanced. If we lost sight 
of our backwardness in management, technical, scientific, and cultural 
levels, then it would be difficult to make progress. We must pay attention 
to this work and conscientiously and wholeheartedly learm from the strong 
points of others and correct our own shortcomings. Only by so doing can 
we, certainly we can, catch up with the advanced. 


Enterprise reorganization and consolidation should be attended to with close 
attention. Competent departments should formulate plans for different 
trades defined according to their products and provide enterprise reorgani- 
zation plans within a definite time. The following three types of enter- 
prises should be closed, suspended, merged or have their production 
converted: 1) enterprises which consume too much material, produce shoddy 
goods, and suffer long-term deficits for poor management; 2) enterprises 
whose production exceeds demand and whose products are stockpiled; 3) enter- 
prises which contend with advanced ones for raw materials, energy supply, 
transport facilities, and markets and which are unlikely to change their 
backwardness. All localities and departments should work out 2-year plans 
to reform these enterprises and provide the names of those to be closed and 
suspended and the plans for their closure and suspension. 


Enterprise consolidation work should be speeded up and improved. Enterprise 
consolidation should focus on the following: 1) organize fine leading 
bodies; 2) establish and improve various management and responsibility 
systems; 3) upgrade management and popularize and apply scientific manage- 
ment means and methods; 4) formulate plans for technical transformation aiming 
at conserving energy and raw materials and define a reasonable direction for 
production. Consolidated enterprises should institute the system under 
which all the staff members and workers, including leading cadres, are 
assigned with clear production-related responsibilities, should remarkably 
improve their labor .scipline and work ethics and should raise their major 
economic norms and comprehensive economic benefits. 


Third, vigorously promote technical progress and give full play to the 
role of science and technology in promoting the economic construction. 


We should rely on technical progress to develop the economy and should gear 
the scientific and technical work to the economic construction. 


In promoting technical progress, two things should be done first: 

1) Scientific and technical personnel should be successfully organized 

to participate in planning and joint research. Regional plans centering on 
large and medium-sized cities and technical transformation plans should be 
formulated. Specific demands should be set on departments, trades and enter- 
prises for achieving definite technical standards by the end of this century 
and for eliminating backward techniques. 2) Advanced, practical technology 
should be vigorously introduced and widely applied. Great efforts should 

be made to turn science and technology into actual productive forces. 

Being backward in production techniques and management, our province should 
utilize advanced techniques of other provinces and municipalities. Over 

the past few years, we have achieved prominent results in the economic and 
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In the next 3 years, on the condition that there is no substantial price 
readjustment, we should reform the tax system and hasten the substitution 

of taxes on enterprises for profits delivered to the state. This will 

give greater scope to the regulatory role of taxation in economic activities 


and improve the relations between the state and enterprises. 


While reforming the economic system, we must also reform the administrative 
system and readjust the structure of administrative organs. Special atten- 
tion should be paid to giving full rein to the role of various trades and 
cities, particularly the role of large and medium-sized cities in organizing 
the economy, rationally readjusting the system of administrating enterprises 
and placing a vast number of enterprises under the administration of city 
authorities. Production and circulation should also be unified, centering 

on the more economically developed cities so as to carry along the surrounding 
rural areas and gradually form city-based economic regions of different 

sizes and types. This is an objective of the reform that should be gradually 
carried out under guidance after preparations are made. 


The system of commodity circulation must suit the whole economic situation. 
State commerce should, without doubt, play a leading role in commodity 
circulation. At the same time, we should give scope to the positive role 
of collective commerce and individual traders and pedlars and to the part 
productive enterprises can play in selling their own products. We must 
resolutely break regional blockades, unclog the channels of circulation 
between town and country, explore more avenues for commodity circulation, 
and reduce the intermediate links so as to form a really unified socialist 
market and to facilitate commodity interflow. 


Finally, I would like to discuss the question of agriculture and the 
construction of mountainous areas, 


Our province is the state's coal and heavy chemical industrial base. 
However, we should not neglect agriculture because of these favorable condi- 
tions. The current rural situation in the province is gratifying. Thanks 
to the implementation of a series of rural economic policies of the party, 
we have reaped successive bumper agricultural harvests and the rural 
economy is beccming unprecedentedly lively. In the next 3 years, we will 
continuously persist in the ideology of relying both on policies and 
science, implement the party's various rural economic policies, study 

and disseminate all applicable science and technology, conscientiously 
strengthen the construction of mountainous areas and will further promote 
the development of our province's agricultural economy. 


To promote the development of the agricultural economy, we must focus our 
attention on studying the new situation, summing up new experiences, and 
solving new problems. At present, we must stress the following three 

spheres of work: First, we must continue to strengthen policies, improve 

and perfect all forms of production responsibility systems, and promote 

and improve, in particular, the output related contract responsibility 

system; second, we must help specialized households and households doing 
specialized jobs besides crop cultivation to organize all kinds of specialized 
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Mountainous areas have the favorable factors for developing the animal 
husbandry and breeding industry. By developing the animal husbandry and 
breeding industry the peasants in mountainous areas not only can restore the 
fine tradition of linking agriculture, forestry, and animal husbandry but 
can also become prosperous quickly. We should solve the problems in regard 
to the ideological understanding of leaders at all levels and, in practical 
work, pay attention to developing artificial grass-growing and to developing 
households specializing in raising animals and poultry and households 
breeding animals and poultry along with crop cultivation. The mountain 
economy has vast vistas. Judging from the typical experiences of various 
localities, moumtainous areas may possibly surpass the others in the future. 


In exploiting and building mountainous areas, we should not only plan but 
also take measures. In mountainous areas, the natural conditions are poor 
and the production and living standards are low. Changing such situations 
is a task of the first importance, At present in developing mountain 
agriculture, we should implement the principle of integrating organic dry 
farming with water and soil conservation. Organic dry farming is a form of 
scientific ecological agriculture. Compared with irrigation agriculture, 
organic dry farming also has a great potential for increasing production. 

We should store water to conserve the soil's moisture, apply more organic 
fertilizers to soil, increase the organic matter for soil, and grow drought- 
resistant crops. At the same time, we should pay attention to increasing 
the amount of fertilizer applied in mountainous areas and raising the 
economic results from applying chemical fertilizer. We should strengthen 
the integration of organic dry farming with the water and soil conservation, 
vigorously bring the small-scale drainage areas under control and, in 
particular, sign contracts with households to control and utilize the smali- 
scale drainage areas. It is necessary to solve the problems concerning 
traffic, power supplies, drinking building freezers, and broadcasting to 
mountainous areas as quick as possible. In building roads in rural areas, 
the following measures should be adopted: dividing the roads into many 
sections and letting each section assume responsibility for construction, 
with all sections covered by the unified plan; mobilizing the masses to 
repair and maintain the roads of their own accord; and building with the 
local people in charge and with subsidies from the state. Beginning in 
1983, 30 million yuan should be released each year from the road maintenance 
expenses to support the construction of highways in counties and communes 

in the mountainous areas so that all small towns can have bus service and 
all large towns can have railway service. With regard to the use of 
electricity in rural areas, in 1983 we will concentrate our efforts on 
solving the problems on using electricity in 68 communes, 179 brigades and 
77 villages. In addition to the investment arranged by the provincial 
planning committee, this year the province will allot 10 million yuan of 
more investment for this purpose. In the other 6,815 brigades, the power 
supply problem will be solved gradually and group by group in line with 
their social and economic conditions. All quarters should he mobilized to 
raise funds to erect power transmission lines, to make full use of small 
thermal power plants and small hydropower plants, and to generate power by 
using wind power, marsh gas, and solar energy. In the next 4 years, we 
should strive to solve the water problem for the people and animals by 
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ECONOMIC MANAGEMENT 


CENTRALIZATION, DECENTRALIZATION OF POWER STUDIED 
Beijing JINGJI RIBAO in Chinese 31 Mar 83 p 3 


[Article by Li Zhisheng [2621 2535 4141]: "The Achievement of Greater Economic 
Effectiveness Hinges on the Establishment of a Proper Relationship Between Cen- 
tralization and Decentralization of Power") 


[Text] The issue of the centralization and decentralization of power, involv- 
ing as it does the relationship between the central and local governments and 
that between the state and the production units over a wide range of matters, 
is a most complicated one. If properly dealt with, it is capable of further 
strengthening the centralized and unified leadership of the state, ensuring 
success in the implementation of the strategic decisions for economic develop- 
ment and fully stirring up the enthusiasm of the local governments and enter- 
prises to achieve the highest economic benefits in socialist projects of con- 


struction. 


The socialist economy being a planned economy, the centralized and unified ad- 
ministration of the national economy by the state is an intrinsic feature of 
the planned economy, a feature which is an objective requisite for any sizable 
development of production under socialism and an outcome of the socialist sys- 
tem of public ownership of the means of production. The expansion of produc- 
tion in society demands the close coordination and cooperation of every party, 
every department and every link in the chain in the areas of production, cir- 
culation, distribution and consumption in the entire society in carrying out 
projects of construction affecting the welfare of the state and the livelihood 
of the people. Under the socialist public ownership system, it is the state 
which assumes control over the lifelines of the national economy and responsi- 
bility for production, exchange, distribution and consumption in society. That 
a socialist country is capable of centralizing economic planning and mobilizing 
manpower and material and financial resources in dealing with problems of conm- 
mon concern in the development of the economy in society bespeaks the superior- 
ity of the socialist system. Ours is a socialist state founded on the public 
ownership system. In dealing with the national economy, the state must assume 
responsibility for exercising centralized and unified leadership, providing 
guidance and coordinating the relevant policy decrees and regulations. é 
socialist system is closely tied in with centralization and unification. I 
certain sense, it may be said that socialism cannot exist without centraliza- 
tion and unification. 
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to a preconceived plan. The state must have the power to bring about an over- 
all balance between the total amount of supplies available to and the total 
amount of supplies needed by the society and to achieve an overall balance in 
finances, credits, commodities and imports and exports (foreign exchange). To 


er 


achieve an overall balance in the national economy, the state must enforce 
planned control over the major industrial and agricultural products. Specif- 
ically, in the industrial sector, the major commodities put out by the key 
enterprises which have a crucial effect on the national economy and the liveli- 
hood of the people should be produced according to the plan laid down by the 
State. The vast variety of small commodities put out by the numerous and 
widely scattered small enterprises and individual workers should be produced 
within the permissible limits set by the state and according to market needs. 


~ 7 
) 


In the agricultural sector, such class 1 and class 2 products as grain, oil, 
cotton, hogs and tea should be produced according to the plan or guiding prin- 
ciple set by the state; class 3 subsidiary agricultural products and class 1 
and class 2 subsidiary agricultural products which are not covered by the 
state plan should be produced according to market needs. Generally speaking, 
the adjustment of plans which occupy a position of major importance should 
fall within the purview of centralization, while the adjustment of plans 
called for by market needs and occupying a position of secondary importance 


‘ 


should fall within the purview of decentralization. Specifically, the adjust- 
ment of plans involves both centralization and decentralization. Market ad- 
justments, too, are sometimes subject to the guidance and control of the state. 
In other words, plans should be set by the local governments as well as the 
central government. Plans set by the central government are the products of 
centralized power wielded by the central government, while plans set by the 
local governments are partly the products of centralized power wielded by the 
central government and partly those of decentralized power wielded by the local 
governments ‘(the main thing is that so long as the plan set by the central 
government is fully met, the local governments may draw up production plans to 
meet local conditions and needs as well as plans for bringing about a coordin~ 
ation between the provinces and among the different regions within the pro- 
vince). As regards market adjustments, the prices of some products must be 
within the unified floating price range set by the state, while the prices of 
other products not under the control of the state must be sold under such eco- 
nomic leverages as tax payments. In any case, the setting of a proper relation- 
ship between the planned economy and market adjustments is vital to the es- 
tablishment of a proper relationship between the centralization and decentral- 
ization of power in projects of economic construction. 

The degree to which the national economy should be shaped according to a plan 


degree of centralization in the shaping of the planned economy should 


and the 
thev 


not be determined by the subjective preferences of the people. Rather, 
should be determined by the level of development of the productive capacity, 
the degree to which the public ownership system is being enforced, the influ 
ence which is exerted by the system on the national economy and such factor 

as the special features of the different economic departments and the 

ent regions. Generally speaking, a higher level of development of the produc- 
tive capacity and a high degree attained bv the public ownership svstem call 
for a higher degree of centralization. If the reverse is true, then the sit- 
uation calls for a lower degree of centralization. For example, a higher de- 


gree of centralization is called for in such departments as railroads, the 
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those comrades engaged in work in the departments under the party s Central 
f eral 


ymittee and the State Council, because of their knowledge of the l 
situation and their responsibility for achieving an overall balance of the 


national economy, often tend to place undue emphasis on the needs of the over- 
all situation, to seek more benefits for the whole and a larger measure of 
centralization and fail to give adequate consideration to the needs and bene- 
fits of the localities. For this reason, in establishing a proper relation- 
ship between centralization and decentralization, it is imperative to over- 
come the one-sided point of view and to avoid going to one extreme while 
guarding against going to the other. Those comrades engaged in work in the 
departments wielding centralized or decentralized power must take an overall 
view of the whole situation, give due consideration to the needs and benefits 
of all the parties concerned and recognize the fact that in actual practice, 
local interests sometimes coincide and sometimes conflict with general inter- 
ests. By general interests is meant the interests of the state over the long 
term. Including .s they do the interests of particular localities and units, 
general interests call for centralization and unification. By local interests 
is meant the interests of the departments, the localities and the individual 
units which seek a larger measure of decentralization and autonomy. The inter- 
ests of the whole must, however, take precedence over local interests and de- 
centralization and autonomy must play a role secondary to that of centraliza- 
tion and unification. It goes without saying that while protecting the inter- 
ests of the whole and giving precedence to centraliza:ion and unification, it 
is also necessary to give adequate consideration to tne interests of particu- 
lar areas and units and the need for decentralization and autonomy. Effort 
should be made to establish a proper relationship bet\veen centralization and 
decentralization and that between the overall situation and the local situa- 
tion on a foundation that is in keeping with objective laws (economic laws 


and natural lavs). 


second, there is no framework for an administrative system that would break 
wavy from either the complete control of the central government or that of the 
local governments. If more power is not vested in the departments (central 
rovernment), then it is vested in the localities (local governments). The les- 
son we have learned from history points up the fact that the administration 
system based on the central government, while facilitating the operation of the 


- ~ 


+ 


enterprises, also creates numerous contradictions in the localities and that 
the administration system which puts the enterprises under the control of the 

| governments, while serving to strengthen the relationship between the en- 
terprises and the local governments, would give rise to a situation where the 
enterprises, confronted with problems which cannot be solved by the local gov- 
ernments, would have to consult the various ministries, thus creating a multi- 
nle leadership situation. Presently, the enterprises are plagued, first, bv 
too manv "mothers-in-law" and, secondly, by the difficulty of finding a respon- 
sible unit whose decision is needed for the solution of a problem. It can 
therefore be seen that the type of administration based on the departments o 
the central government or the local governments would create contradictions 
nd that ¢t rive free play to production, !t would be necessary to explore new 


V ind to establish a new system. To promote productivity and cooperation 
mong the specialized socialist production units, we must organize the economy 
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INDUSTRY 


SALE OF FARM MACHINERY IN 1982 SHOWS INCREASE OVER 1981 
Kunming YUNNAN RIBAO in Chinese 27 Feb 83 p 4 


[Article by Zhou Yichang [0719 6318 2512]: "Sale of Farm Machinery in 1982 
Exceeds That in 1981"] 


[Text] After 3 consecutive years of decline, the sale of farm machinery prod- 
ucts in our nation starved to climb in 1982. According to statistics supplied 
by the farm machinery departments, the sale of farm machinery throughout the 
nation in 1982 amounted to over 5.21 billion yuan (not including sets of in- 
dustrial equipment, exports and sales made by the factories themselves), show- 
ing an increase of 3 percent over the figure for 1981. 


Aside from the 8 provinces and autonomous regions such as Heilongjiang, Jiangxi 
and Tibet where natural disasters caused a drop in sales, the sale of farm ma- 
chinery in all the other 21 provinces, municipalities and autonomous regions 

in 1982 registered various increases over 1981. Among them, the amount of 
sales increased by over 10 percent in such provinces, municipalities and auton- 
omous regions as Shanxi, Inner Mongolia, Jiangsu, Anhui, Guangdong, Guizhou, 
Yunnan, Shaanxi, Qinghai, Ningxia, Xinjiang, Beijing and.Shanghai. As for the 
types of farm machinery sold, the sale of power irrigation machinery, mechan- 
ized and semi-mechanized farm tools, maintenance and replacement parts, pro- 
cessing machinery for subsidiary agricultural products, non-agricultural prod- 
ucts and seven other major types of products all showed an increase over 1981. 
As regards specific products, asiue from large and medium-scale tractors and 
combines, the sale of which continued to decline, a considerable increase was 
registered in the sale of power irrigation machinery, wheelbarrows and such 
semi-mechanized farm tools as rubber-tired carts and walking tractors. In par- 
ticular, the sale of walking tractors, which had shown a sharp decline over the 
vears, registered an increase of over 40 percent compared to 1981, while the 
sale of heavy-duty trucks showed an increase of 22 percent. 


Since the 3d Plenum of the llth CPC Central Committee, reforms have been made 


in the system of our agricultural economy. The number of production and opera- 
tions units as well as the amount of loans extended to the communes and brigades 
for purchasing farm machinery have been cut back. Since 1979, the amount of 


sales of agricultural machinery products had shown a decline throughout the 
nation. At the time, there were those who questioned the wisdom of using ma- 
chinery in view of the size of the population, the limited land available and 
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COMMENTARY ON RECOVERY OF HEAVY INDUSTRIES 


/ 


Kunming YUNNAN RIBAO in Chinese 27 Feb 83 p 4 
[Article by Xu Yaozhong [1776 5069 0022]: "Commentary on the New Situation 
Presented by the Recovery of Heavy Industries in Our Nation") 


[Text] The production of our heavy industries has recently regained the ini- 
tiative after having been reduced to playing a passive role for a period of 
time. In making an analysis of the situation, the economic circles have likened 
it to what had been said by Lenin: "Although the present phase seems to be a 
repetition of a phase in the past, it is a repetition of a different kind and 


tr 


of a higher order. 


The amount of production in our steel industry showed a drop in 1981. In 1982, 
however, it rose to the 1980 level of some 37 million tons. From merely look- 
ing at the figures, it may seem that 1982 was a repetition of the vear 1980. 
Actually, it was not so, because, although the amount of steel production for 
both years was 37 million tons, 1.74 million more tons of rolled steel was 
produced in 1982 than in 1980, and both the types and the amount of quality 
products which had been awarded gold and silver medals and recognition on the 
departmental level in 1982 were one and half times the 1980 figures. The 
amount of profic for products of similar caliber in 1982 also showed an in- 
crease of over 600 million yuan. At the same time, 2.5 million fewer tons of 
pig iron was used as raw material and the reduction in the amount of energy 
consumption was equivalent to 4 million tons of standard coal. That is to 
the amount of input has been reduced, the amount of production has been in- 


say, 


creased and economic effectiveness has been raised. 
A similar situation applies to many other heavy industries. Taking the auto- 
mobile industry throughe 
to 170,000 from the 1979 
190,000. This recovery, likewise, is not a simp 


ut the nation as an example, production in 1981 dropped 
figure of 180,900. In 1982, the figure rose to 
le repetition of 1979. Taking 


the Liberation trucks as an example, the load capacity of each truck produced 


in 1979 was 4 tons and fuel consumption 


ca to 
l-ton load distance of 100 kilometers. In 1982, the load capacity was in- 
‘reased to 4.5 tons and fuel consumption was reduced to 5.73 liters, so that 


each vehicle was capable of saving 1 ton of fuel a year. In 1979, the cost of 
each East Wind vehicle produced by the No 2 Automobile Factory was 20,300 yuan, 


-~ 7 


whereas in 1982, it was reduced to 14,900 vuan. 
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STATE ENTERPRISES IN SHANXI ADOPT CONTRACT SYSTEM 
Taiyuan SHANXI RIBAO in Chinese 8 Feb 83 p l 


[Article by Li Wenjin [2621 24°79 6651], Zhang Lianke [1728 6647 4430] and Jia 
Zhishan [6328 2535 0811]: “Half of the State Enterprises in Shanxi Have 
Adopted the Contract Economic Responsibility System"] 


[Text] Taking a further step in emancipating the mind, the industrial and conm- 
munications fronts in our province have adopted various types of tne contract 
economic responsibility system, thus putting an end to the long-standing prac- 
tice of “eating out of a large rice pot." Up to the moment, 528 enterprises, 
or 53.8 percent of those operated by the province, the regions, the municipal- 
ities and counties have signed various types of contracts in line with the 
economic responsibility systen. 

\t present, our province has, generally speaking, adopted the following forms 


. 


ind measures in implementing the contract economic responsibility system: 


First, the Ministry of Finance signs contracts with the Economic Commission, 

he Economic Commission signs contracts with the concerned bureaus and the con- 
cerned bureaus sign contracts with the various enterprises to contract the units 
for the completion of large scale tasks. Second, the Ministry of Finance holds 
the Economic Commission responsible and the Economic Commission holds the var- 
ious enterprises directly responsible for the payment of profits according to 
the profit contract system. Third, the Ministry of Finance directly signs 
financial contracts with the concerned bureaus and enterprises for contracting 
the units for the completion of large scale tasks. Fourth, some of the lead- 
ership groups, the responsible departments or the financial departments of the 
enterprises conclude such contracts with some leadership groups and qualified 
workers who have joined together in accepting such contracts and some have 
come forward to accept such contracts with the support of the masses. The 
main provision is that the base profit is retained, while the amount in ex- 
cess of the quota is shared; the amount in excess of the profit tax stipulated 
by the contract is shared: the entire amount of the profit tax, accumulated 
funds and payment for loans stipulated in the contract for contracting the 
inits for the completion of large scale tasks is retained: contracts for i 
reases in the prorit quota; the surpluses or reduced losses according to the 
ontract are retained or shared; the payment of taxes in lieu of the paymen 
»f profits; the assumption of sole responsibility for profit ind losses; yn- 
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tracts for the progressive increase of profits. In addition, 
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YANTAI COMMUNE ENTERPRISES ADOPT PROFIT CONTRACT SYSTEM 
Jinan DAZHONG RIBAO in Chinese 1 Apr 83 p 1 


‘Article: "Commune Enterprises in Yantai Prefecture Adopt Profit Contract Sys- 


| 
; 


’ 
tem 


Text] All the commune enterprises in Yantai Prefecture have adopted the prof- 
it contract responsibility system of contracting the units for the mpletion 
t f 


of large scale tasks. Out of the 2,812 commune enterprises in 
72 percent have adopted this profit contract system by offering b 

percent have adopted the system by the awarding of contracts. The adoption of 
this type of responsibility system has exerted a pressure on the cadres, pro- 
vided an impetus to the workers, invigorated the enterprises and given a new 
look to both production and the management of operations. From January to 
February, the commune industrial enterprises realized a profit of 11.56 mil- 
lion yuan, or 11.28 percent over the figure for the same period last year. 


some vears ago, aside from the 25 percent of the commune enterprises which had 
idopted the profit contract responsibility system by contracting the units for 
the completion of large scale tasks, the “bonus for the completion of assign- 

ments’ responsibility system was adopted by over 70 percent of the enterprises. 


Responsibility systems of this type, while serving to heighten the zeal of the 


idres and workers and to promote to a certain extent the development of pro- 
duction, had many drawbacks, the most glaring of which were that the contracts 
were not completely fulfilled, responsibilities were not clearly defined, prof- 
its did not go directly to the deserving, the lack of enthusiasm on the part of 
the workers and the lack of initiative on the part of the enterprises. During 
the winter season last year, the party committee of the prefecture, through 
investigation and research into the situation in Oixia County, came up witt 
many eye-opening facts. By adopting the profit contract responsibility system 
of contracting the units for the completion of large scale tasks by resorting 
to the method of offering bids, the commune enterprises in this intv wer 
ible to solve the problem of “eating out of the big pot," to start using "capa- 
ble people” and to promote the development of production. m 5 Januarv of this 
year, the party committee convened an on-the-spot meeting in Oixia int’ f 


111 responsible personnel] engaged in work in commune enterprises 


spective jurisdictions of the prefecture, the county and the mmunes to sum 

u ind to share the experiences gained by OQixia County. oon after, the irt 
mmittes it various levels throughout the prefecture, treating t mp lementa- 

tion and perfection of the responsibility system in ths mmune enterpr S as 
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BEGINNING OF A NEW PHASE IN FOREIGN ECONOMIC RELATIONS, 


Beijing CAIMAO JINGJI [FINANCE, TRADE AND ECONOMICS] in 


(4258 2651], Ministry of Foreign Ec 


‘ 
ry 


icle DY Shi Lin 


[Text] Foreign economic relations and trade are an org 


country’s national economy, and occupy a major position 
the national economy. Comrade Ping [1267] pointed out 
foreign economic work is a strategic problem related t 
ur country’s socialist modernization. Since the 3d P1 
lith Party Central Committee, the party Central Committe 
mut the need to open up to foreign things and to energe 


economic relations, and has adopted a series of major p 
practical measures, such as expanding impor 
it economic and technical cooperation with 


aid from the United Nations and friendly countries, int 
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nology and equipment, recruiting foreign credit and di: 
joint Chinese-foreign investment enterprises, energeti 
engineering and labor cooperation, carrying out special! 
measures in the two provinces of Guangdong and Fujian, 
special economic zones, enabling our country's foreign e 


trade to make significant progress. 


a | 


In the last 3 years of our wuntry’s foreign trade is 
uuntrvy has established trade relations with 1/74 ntr 
import-export volume had increased 195.6 percent over t 
increase, the export volume had increased 114 percent, 
rease of 28.9 percent, and excluding the factor of int 
anges, it had increased an annual average of 16.8 per 
increase was faster than both the average annual increas 
ur intrv’s gross volume of industrial and agricultur 
same period, and the 4.1 percent average annual increa 
volume. ir untry’s proportion of the total] lume 
reased from 1978' -75 percent to 1981's 1.06 percent 
raised from 32d place to 2lst place. Import lume | 
in averae. wai increase f 21.4 percent, and e» Git 
nat nal market price hanges, it had increased an an 
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It can be seen that the potential for mechanical product exports is unusually 
yreat. At present, general mechanical equipmenct import-export companies under 
the Ministry of Engineering Industry, plus mechanical import-export companies 
under the Ministry of Economic Relations and Trade and Chinese shipping com- 
panies, altogether annually export just over $800 mi!!ion worth mechanical 
products and they are still a weak link in exports. In order to increase 
mechanical product exports, and must study and expand buyer credit. Third, 
such traditional goods as agricultural sideline products, local specialty pro- 
ducts and light spun industrial products are still a mainstay of our exports, 
and it is necessary to continue to stress them and to strive to expand their 


export. 


(2) It is necessary to study and determine strategic policies for national 
differences, area and variety of export goods. Comparatively determine the 
position in our trade work of countries with trade contacts, and propose 
national trade difference policies for these countries. Conscientiously carry 
out the principle of the planned economy as the dominant factor, strengthen 

the planned guidance of export goods, have overall planning, stress the main 
points, suit measures to local conditions, and make comprehensive arrangements. 
All areas and concerned departments, and all companies and enterprises which 
engage in import-export trade, must energetically strengthen investigation 
study of international markets and the work of forecasting market prospec 

Based on conscientiously analyzing and studying international market require- 
ments, it is necessary to integrate domestic practice, solve future development 
directions for export goods, orderly analyze export goods as to which goods 
must be developed, which must be restricted and which must be eliminated, make 
plans, strengthen planning, reduce blindness, and progressively establish the 
economic job responsibility system fer foreign trade, production, and supply 


and marketing departments. 


(3) Export goods must be successful through quality. In order to expand ex- 
ports it is necessary to continuously increase the quantity of exports, but 
there are limits to the ability to newly increase production capacity in the 
near future, and it is even more important to improve the quality of goods, 
thereby correspondingly raising selling prices and receiving more foreign 
exchange. There is great potential in this area. For example in 1980 the 
volum.. of our ceramics exports stood first in the world, »ut their receipt of 
foreign exchange stood fifth; Japan's single item export prices were over 65 
cents and ours were approximately 20 cents, differing by over 300 percent, 
and besides variety mix and packaging, the major reason was that the guality 
of their goods was better than ours. If we improve variety quality, honoring 
of agreements, and post-sale service, the annual foreign exchange income can 
greatly increase, and the potential is very great. Thus we must regard im- 
proving quality as a strategic focal point and conscientiously emphasize it. 


(4) Revise national trade differences and energetically open up new markets. 
In the next few years, besides continuing to carry out policies for estab- 
lished national trade differences. it will be necessary to revise current 
trade with certain countries. 
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nanagement, administration and economic results. It is necessary 


to d : better job in balancing imports, sales and reserves, strictly stock 
roods and check before acceptance, actively handle overstocked goods which 
init be exported, accelerate fund turnover, develop reasonable transporta- 
strengthen financial management, do a good job of studying international 
markers, increase income as far as possible, and cut down on expenses. 

(6) Change certain customary practices and systems in current foreign trade 
Which don't suit new conditions. Production plans for trade products must be 
int] irranged by export departments and the concerned production depart- 

ments, distribution of products should be comprehensively arranged through 


cporct departments, and products should be directly purchased. Production 
t place production of export goods on local factory production plans, 


‘ 7 & 


ind change disjointedness in current purchase and production, and unscientific 
business accounting methods. Give production units some initiative, enabling 
them to have good prospects of gain, and spur them to continuous innovation 
ind ¢ reate new products. 


- 


/) Continue to prop up production bases and special factories for export 
goods. We have currently established a group of comprehensive bases for goods, 
production bases for individual goods, and special factories (special mines) 
for export production, having a significant effect on the development of the 
production of export goods. In the future it will be necessary to still do a 

‘ p ° . - P 7.2. Weezy 
od job of managing existing bases and special factories, to develop fist 
ds and famous brand goods, and to guarantee a steady supply of high-quality 


product suitable for sale. Bases and special factories can also he jointly 
managed by economic relations and trade departments and by production depart- 
ments. hen formulating plans for business technological reform, utilizing 
foreign capital and introducing technology, all areas and departments should 
grate such things as production technology and geographical factors of 
ferent areas for installation of bases and special factories, and fairly 
str bute them. 
(# A ively solve problems of transportation and storage. Foreign transpor- 
ition must serve imports and exports. Current transportation capacity is in- 


idequate, port traffic volume is small, and efficiency is low, having become a 
iajor factor affecting the development of foreign economic relations and trade. 
In s x this problem, besides progressively increasing transportation capac- 
ity and accelerating construction of ports, it is also necessary to arouse the 


nthusiasm of the parties concerned and enliven transportation. 

rgent] 'leal with solving foreign trade storage capacity inadequacies. In 
the ist few years the purchase, sale and reserves of export goods have been 
ontinuously increasing, the scope of capital construction and simple con- 
structio: ivestments assigned by the state to foreign trade has on the con- 
trary en greatly reduced, foreign trade warehouses have been seriously 

adequate, a large quantity of import-export goods has been left outdoors, 
g00d ave been damaged, and waste has been serious. For existing warehouses 
it is necessary to carry out business management, fair fee-collection, and 
independent accounting, and for provincial, municipal and autonomous region 
warenouses with single-level management and their subordinate ports, to carry 
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out profit-sharing so they can buy warehouse machinery and equipment, reform 
old warehouses, build new ones, and solve problems of the inadequacy of funds 


to form complete sets. 


2. Actively and effectively utilize foreign capital and introduce advanced 
technology. 


Our construction policy is to rely mainly on our own efforts while making ex- 
ternal assistance subsidiary. Based on our country's actual needs and possi- 
ble conditions, attract funds capitalist countries and areas, and intro- 
duce technology, the goals being to accelerate construction of our country's 
socialist modernization and to strengthen our capacity for self-reliance. 


Although gratifying results have been achieved in the use of foreign capital, 
nevertheless many problems are still encountered in the work. The major ones 
are ideology not being liberated enough, and a lack of correct understanding. 
Some comrades regard jointly owned enterprises as foreign, are afraid of peo- 
ple making profits, and are afraid of suffering losses themselves. Thus they 
are not encouraging but are restrictive. Still other comrades are afraid that 
running jointly owned enterprises will cause trouble and run risks. Others 
don't implement laws and policies in setting up joint investment and management 
enterprises, and haven't made breakthroughs; loans on favorable terms have not 
been favorable in use, the use of credit by construction units has not been 
active, and appeal has been lacking. These problems must be solved. 


The use of foreign capital and the introduction of technology naturally cannot 
be unconditional. Therefore in doing this work the first requirement is to 
have willing and suitable partners, in other words both sides must be willing. 
The second requirement is to carry out the principle of equality and mutual 
benefit, enabling the cooperators and us to both acquire reasonable benefits, 
and permitting foreign merchants to make fair profits. The third requirement 
is to conscientiously work according to law, to earnestly guarantee the right 
of initiative to the joint investment enterprises, and to permit them to be 
managed independently and with the initiative in their own hands according to 
their own characteristics. In areas such as raw and processed materials, fuel, 
and power supply as well as in communications and transportation we must also 
create conditions for good management of joint investment enterprises. The 
fourth requirement is to relax policies. Have different tax rates for differ- 
ent trades to reflect what we encourage and what we restrict; for industrial 
and commercial taxes it is necessary to adopt tax rates similar to domestic 
enterprises, and they must not be higher than in domestic enterprises; domes- 
tically-run joint investment enterprise units should be given some profit-shar- 
ing advantages so as to arouse the enthusiasm of the enterprises. 


3. Energetically develop contract engineering and labor cooperation. 


Our labor force is adequate, our basic construction force is large, the produc- 
tion capacity of our machine manufacturing industry is large, and there is a 
great potential for developing foreign contract engineering and labor coopera- 
tion, Judging from already completed projects, the majority are of good qual- 
ity and have won initial prestige. We must further liberate our tiinking, tap 











EW rces, arouse the enthusiasm of the parties concerned, seek quick profits, 
ind maxe new breakthroughs. 

be ntinue to do a good job in foreign aid work. 

fo do a good job in foreign aid work is our urgent internationalist duty. 
Foreign aid work for the past 30 some years has had a major, positive effect 
on international affairs. In the future it will be necessary to continue to 
‘ulfill already signed agreements, and to strive to strengthen the results of 
economic aid. It is necessary to strengthen management, to have careful cal- 
culation and strict budgeting, to use relatively less money and do relatively 
iore work, and to complete duties on schedule and with high quality. In the 
future it will be necessary to differentiate different conditions of Third 
World countries, and based on our country's possibilities and the principle 

of mutual benefit to both sides, to develop a variety of forms of economic and 


technical cooperation, to spur on export of our country's equipment and mater- 
ial, and to promote the development of foreign contract engineering. Concerned 
departments and areas must positively be responsible for foreign aid tasks; 
this is both an urgent internaticnalist duty and is also a major channel for 
spurring on our country's industrial exports, and is a most glorious task. 


9, Strengthen coordination and management, and further arouse the enthusiasm 


or the parties concerned, 


There are countless ties between foreign economic relations and trade and all 
branches of the national economy, and it is necessary to arouse and depend on 
the enthusiasm of the parties concerned in order to be able to do a better job. 
Moreover, foreign economic relations and trade also faces complex, flexible 

ind changeable international markets, and it is necessary to strengthen coor- 


as 


dination and management in order to develop healthily. 


In recent years certain foreign trade system reforms have been tried out which 
have been beneficial in arousing the enthusiasm of the parties concerned, have 
promoted the development of our country's foreign trade, and there have been 
important results. Moreover due to a variety of reasons, phenomena have also 
appeared such as buying which has forced domestic prices up, competitive mar- 
keting which has cut foreign prices, and vying for customers and markets. 
Since , due to changes in the general mood of the party and of society, 
activity which attacks serious crime in the economic field has developed, 
coordination and management have also been strengthened, chaotic phenomena 
have greatly improved, situations which occurred have clearly been reduced, 
and the scope has changed from major goods to relatively minor goods. On 

the one hand we must still continue to strengthen management, and on the 

other intensify investigation and research, and continuously solve newly 


iGR? 


risen pt! oblems. 


[In a 12th party congress report, Comrade Yaobang has pointed out that foreign 
economic relations and trade must "unify planning, unify policy, and unite 
with the foreign," and this is a basic policy guiding foreign economic rela- 
tions and trade toward being lively and not chaotic. Based on this policy, 
we must continue to adopt certain efft#ctive measures to strengthen management 
ot foreign economic relations and trade. 
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é Strengthen investigation and study of international economic intelligence, 


~* 


and establish and expand the commercial intelligence 
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This is a basic item of work, is an important direction in deve 
economic relations and trade, and must be conscientiously strengthened. Be- 
sides the adoption of necessary measures and the conscientious studying 
solutions by our economic relations and trade departments, it is hc 

l concerned departments and units will pay attention, and ti 

efforts make a concerted effort, enabling this aspect of work to develop, ar. 
promoting the development of foreign economic relations and tra 


bos 


7 Develop the superiority of coastal areas, and energetically develop for- 


eign economic relations and trade. 


First, it is necessary to establish a trade center in each coastal city. 
Based on different characteristics of each city, it is necessary to produce 
even more high-grade, precision and advanced goods for foreign trade export, 
and on the basis of developing domestic resources, it is also necessary t: 
fully use foreign resources, and to raise exports of imported materials pro- 
cessed into finished products to a major position. It is necessary to fully 
use the two resources, and to develop the effect of the two markets in the 


coastal areas. 


Second, coastal cities must become the forerunners in introducing and adopting 
new technology. Some time should be spent in making conscientious arrange- 
ments for existing factories and enterprises, investigating and analyzing, and 
searching out disparities; propose the need for different improved technology 
for different factories, so as to accelerate technological reform and equipment 
renewal in existing enterprises in coastal cities, and particularly in smail 
and medium scale enterprises. 


Third, in coastal cities where industry is flourishing and conditions are super- 
ior, it is necessary to actively and boldly use foreign capital. It is neces- 
sary to use preferential and long-term credit, to consult with foreign mer- 
chants, and to sign good contracts. It is necessary to liberate thinking, to 
do more investigation and study, to understand the experience of overseas joint 
investment management, to grasp the opportunities of the overseas economic 
depression, to seek an outlet for their funds, and to make more contributions 
to our construction. 


Fourth, coastal cities must become bases of foreign contract engineering and 
labor cooperation. Since the industrial base is solid, the technical force is 
strong, there are many expert, qualified people, and they also have richly en- 
dowed natural conditions and long-term work experience, therefore coastal 
areas are also completely qualified to establish this case. 


Fifth, coastal cities must actively fulfill their internationalist duty, 
actively be responsible for their foreign aid tasks, and develop science, tech- 
nology and communications. Coastal areas were responsible for a large amount 
of duties in past foreign aid work, and the work was outstanding; in the future 
it will still be necessary to do such things as promote domestic work and 
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‘eve prestige through foreign aid, and to promote contract engineering, 

r cooperation, and the export of complete sets of equipment. 

| ° < a. ‘eens 1.7, } — enanacihloe f rm ; 

tn, istal cities must aiso oe actively responsl1Die for UN projectS, 
>>1 > — P ; mt . ort —_ a 7 . 1 l'on ¢ 1 wW- a 
rain talent for our country through recelviftiz help trom tne vunitec vations 
i friendly countries, anc assist in the construction of our modernization. 
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LABOR AND WAGES 


EXTRACURRICULAR WORK PROBLEMS AIRED 


Extracurricular Job Squabble 


Kunming YUNNAN RIBAO in Chinese 11 Feb 83 p l 


[Article by Ren Weiguo [0117 5898 0948]: "Is It a Crime To Engage in After- 
Hours Scientific and Technological Work?--The Vexation of Engineer Wu Zhongqun 
Who Helped Complete a Design Project"] 


[Text] Recently during this reporter's conversation with Wu Zhongqun [0702 
6945 5028], an engineer of First Construction and Installation Company of the 
province, Wu told about the vexation caused by his after-workhour scientific 


and technical work. 


Wu Zhongqun was the winner of the 1981 provincial scientific and technical as- 
sociation's silver award for scientific and technological achievement. He also 
attended, last year, the national sctentific and technical awards meeting. 

The production line of the "multiple usable arris grooved continuous mill" 
designed by Wu was a pioneer in the country and has up till now achieved more 
than 500,000 yuan worth of economic results. At the end of 1979, Second Pro- 
vincial Construction and Installation Company, on behalf of its party commit- 
tee, invited Wu Zhongqun to help design a tool to produce steel windows and 
process special-shaped steel. After the approval of the vice president of his 
own company and under the condition that he first finish his own job, Wu used 
more than 2 months of his spare time (and several workdays after entering the 
final phase of his designing) to complete the design of the plate rolling ma- 
chine and provided a machine tool for Second Construction and Installation 
Company's processing plant to produce steel windows. 


The plate rolling machine designed by Wu Zhongqun is an invention which has 
satisfied the needs of production, and is a great help to Second Company's 
processing plant. It has been estimated that 1) the two machines have pro- 
cessed 800 tons of special-shaped steel, saving 64,000 yuan, compared to pro- 
cessing by outside units; 2) the problem of jobs for 50-60 people is solved, 
which is a good way of "looking for rice to cook"; 3) the production of steel 
windows, metal bars and plates has filled two gap in building materials at 
this time in Yunnan, suiting the social needs; 4) the plate rolling machine 
has created beneficial conditions for the company's processing plant in its 
future production expansion and equipment renewal. The company's party com- 
mittee converted the amount of work Wu did for drawing up 20-30 blueprints of 
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Transformation, being a revolution, will break through some old traditions and 
old ways that obstruct our progress. In the transformation the leadership's 
determination and resolution play an important role. Once a problem is identi- 


fied, they must be determined to correct it. As for problems in need of inves- 
tigation, they must go down to the reality to study assiduously new situations, 
solve new problems, sum up new experiences, and establish new orderly ways with 
the masses, proceeding from actual conditions. Any hesitation and wait-and- 
see attitude will obstruct the transformation steps and affect the promotion 

of the masses’ initiative. 


That, under the conditions of finishing their own job, the scientific and tech- 
nical personnel engage in part-time jobs and after-hours work and receive some 
pay from the wealth they create is in accordance with the socialist distribu- 
tion principle of "to each according to his work." Naturally, regarding de- 
tails on how tc calculate the pay, appropriate procedures need to be worked out 
based on experiences summed up in practice. However, comparing Wu Zhongqun's 
and others’ 200 yuan of pay to the value they created, we can see that earning 
for their labor was only a very small proportion, which is beneficial to social- 
ist construction. So why do we not go ahead with it? We must liberate our- 
selves from the narrow, conservative ideological yoke, support the creative 
labor of the scientific and technical personnel for the sake of the country's 
growing and flourishing and the people's prosperity, and let them fully dis- 
play their talents in opening a new situation of the four modernizations. 


Pay Dispute Settled in Worker's Favor 
Kunming YUNNAN PIBAO in Chinese 7 Mar 8% p 1 


[Article by Ren Weiguo: "Party Committee of Provincial Building Industry Bu- 
reau Accepts Criticism and Promptly Corrects Its Mistake--After Hours Pay Re- 
turned to Seven Scientific and Technical Staff Members"] 


[Text] Commentary: The Provincial Building Industry Bureau's party committee 
has accepted the party newspaper's criticism and promptly corrected the inappro- 
priate way of handling scientific and technological staff's after hours pay, 
which has helped mobilize the scientific and technological staff's initiative, 
helped further implement the party's policy on intellectuals. Units with sim- 
ilar problems can make use for reference. 


Things are complicated, especially now in the course of all kinds of reforms, 

new situations, new problems and new things are constantly emerging. It is not 
surprising, therefore, that some issues are not understood momentarily and are 
not properlv handled. The important thing is to have the courage to face up to 
and correct it, when inappropriateness is discovered. Hopefully leaders of all 
levels will take active attitude, in the course of the present transformation, 

go down to the grassroots units, immerse themselves among the masses, study the 
new situations, summarize new experiences, so that various transformations will 
develop healthily in the direction that they will help construct socialism with 
Chinese characteristics, help the country grow and flourish and help the people 


achieve prosperity and happiness. 
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LABOR ANI) WAGES 


"MARRY A MINER’ PROGRAM REPORTED SUCCESSFUL 
Beijing GONGREN RIBAO in Chinese 7 Mar 83 p 1 


[Ar:icle by Liu Yongzheng [0491 3057 0524] and Zhang Xiangwu [1728 4161 2976]: 
"*Love Miners and Make Good Matches With Them'--Union Cadres as Go-Betweens-- 
480 Girls at Hegang Mining Affairs Bureau Married Miners" 


[Text] In the activities of "Love miners and make good matches with them" 
launched by Hegang Mining Affairs Bureau of Heilongjiang Province, 480 girls 
have smashed the outmoded notion that "it is not respectable to marry a miner" 


and happily married miners. 


In recent years, the social position of mining workers has been improved, but 
due to some remaining old-fashioned notions in the society, some girls are 
still unwilling to marry miners. In order to solve this problem, Hegang Mining 
Affairs Bureau launched the pursuit for “love miners and make good matches with 
them." Liu Guiqin [0491 2710 5367], member of the Communist Youth League at 
the coal quality department of Nanshan Coal Mine, and Yang Qingha’ [2799 7230 
3189], the young shock worker of No. 3 comprehensive mining team of the same 
mine, fell in love and got married. Some people asked her, "Little Liu, you 
do a good job and you are pretty, why do you want to marry a miner?" Replied 
Liu Guiqin firmly, “though young Yang is a miner, he is a person of good char- 
acter, has been for years elected a shock worker. It is a honor to marry him.’ 
Grasping her case, the party branch of the coal quality department carried out 
propagation and education. A dozen girls in the department married miners one 


after another. 


In the activities of "love miners and make good matches with them,” the Bureau 


union cadres of all levels worked as "“go-betweens,"’ and the leading cadres’ 
daughters took the lead in marrying miners, playing a promoting role. Four 
daughters of Xiao Lianxiang [5618 6647 4385], secretary oy the Fuli Mine party 
committee, married miners with his support, and the fifth is engaged to a miner. 
Under their influence, girls in many different professions have also married 


miners. 


12200 
CSO: 4006/453 
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‘“HWAY PASSENGER TRANSPORT PROBLEMS ANALYZED 
Shenyang LIAONING RIBAO in Chinese 31 Mar 83 p 2 


(Article by Xin Lu [6580 64245]: "Break With Unitary Management, Bring About 


: 


P osperous Highway Passenger Transport"] 


iText fransportation is the weak link of our national economy chain; highway 
assenger transport is the weak link in the transportation chain. At present, 
ur province's highway transport capacity is insufficient; overstaffing is very 
me openable routes have not been opened, Al. this is unsuitable to 
the needs of economic development and the people’s well-being. In order to 

| the backward situation of highway passenger transport, besides appro- 
priate increase of investment and some vel:icle work, we must liberate our 
thinking, restructure management and control systems and fully enhance poten- 
tials in transportation. 


oe hed ’ Cc 
i ° >t 


l) nder the condition of adhering to state-operated transportation as the 
ling factor, we must break wit,. the convention of highway passenger trans- 
port in single operation, mobilize all kinds of forces to develop highway pas- 
senger transport in many forms, levels and channels. We must foster collec- 
tively-owned transport enterprises, protect individual transports, change the 
.ast practice of not allowing non-transportation departments to participate in 
transport operation. In the past, state-operated transport enterprises were 
in sole charge of transportation; because of limited financial and material re- 

urces, highway transport was hindered to full development. Many remote 
i1reas do not have passenger transport service. In the future, based on the 

‘sibility of oil supply and under the centralized leadership of transporta- 
tion departments, we must allow units, collectives, and individuals to invest 
in passenger transport or to purchase means of transport, initiating passenger 
transport. This way, not only we can develop rapidly the enterprise of pas- 
senger transport, expand the forces in passenger transport, but also we can 
reduce state investments, thes killing two birds with on stone. 


2) Je must break administrative divisions, eliminate man-made separation, or- 
ganize centralized highway transport in the entire province in the principle of 
roving towards rationality and making things convenient for the people, and 
establish a highway transport network, with provincial capital, Shenyang, as 
the center. The required characteristics of the transport enterprise are: 
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entralization, rational distribution of routes and coordinated lin} 
also an industry with final products only--It must transport passengers and 
freight to the destination, only then is the task completed. It cannot have 
i-finished products--that is, to shelve passengers and freight halfway. At 
present, transport is organized by the administrative divisions. Some places 
jispatch trarsports in sections with cities as boundaries, cutting unified in- 
tegrated routes into parts. Many passengers have to get off halfway to trans- 
fer or stay at a hotel. It is very inconvenient. From now on, we must break 
itive divisions, decide operatior. and transport routes according to 
rational flow directions, open passenger service routes which will link u; 
ind stretch to and cut across the boundaries. It will be possible for the pas- 
sengers to reach home with one ticket. 


- 
; 
* 
~ 
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$3) Break with the convention of no regular bus service on highways running 
parallel to railways, implement the separation of highways from railways. At 
present, our province's railway transport is in very great demand. The pres- 
sure on railway departments is very great. In the past, when the railway trans- 
port was not iu great demand, the state would consider the division of wort 
between railway and \ ighway, requiring those highway routes not running paral- 
lel to railways to open up regular passenger bus service. Now the sit 
has changed, transportation work has changed correspondingly: regular bus 
service {s allowed on highways running parallel to railways. Regular bus ser- 
vices should be recommended especially in sections where the railway traffic is 
very intensive. This way, highways will share the railway transport volume, 
help to ease up pressures on the railway and convenience the people. Buses 
are not restricted by rail; they are more flexible and convenient, can come 
ind go any time, therefore, can greatly increase the number of runs. Economi- 
illv, while in railway transportation the transport capacity used in acconm- 
modating one person is equal to that for 1 ton of freight, in highway trans- 
ort 1 ton of freight transport is equal to capacity for 10 passengers’ trans- 
port. And in many districts and sections ticket prices of passenger transport 
ire the same as, or even slightly lower than, the railway's. 


.at 
UdLa n 


) Wipe out bureaucratic trade practices, maxe passenger transport come alive, 
inge one-sweep rules and regulations to suit various transport needs of the 
nasses. In the light of the situation of the present unitary kind of vehicles, 
we must, from now on, increase a small portion of minibuses and tourist buses 
in accordance with road conditions and different passenger needs. In addition 
to regular bus service, we can increase or reduce any time the number of runs, 


rding to the passenger flow. In rural areas without convenient transport, 
we mov consider shortening the distances of bus stops, and the buses should 


stop at beckoning. To satisfy the needs of those peasants who carrv smal! 
amount of agricultural and sideline products, we must also manage small carrier 
transport. 
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IANG RIBAO in Chinese 9 Jan 83 pop 2 


ili 37 4539] and Feifei [7378 7378]: "To Satisfy the Needs of 
Agricultural Development, Departments of Transportation in our 


Strengthen Highway Maintenance and Transformation, and Increase Capac- 


le Passa‘,2e--Other Active Measures Have Been Made Regarding Commu- 


“ 


Increase the Ratio of Good Roads and Promote Transport Produc- 


rovince s departments in charge of highways have strengthened 
ind transformation of the present highways and increaied the capac- 


— 
oe 


ar the highway situation in our province has improved. By the er..} 


t ‘ 
the average rate of our province's professionally maintained good 
1 3.8 percent increase compared to the actual level at the end of 


indard arterial highway roads decreased by 63 percent. High 
h quality road surface increased 7.3 percent. The situa- 
lighway sections being subject to seasonal vicious cycies has 
er repairing and maintenance. Some uprooted roadbeds have been re- 


roads have been widened. By exploiting the potential of the 


ways, the ipacity for vehicle passage has been increased, creating 
iditions for the development of transport rroduction. 
there was always a tendency of emphasis on building and neglect of 


n highway mstruction. Some highways suffered severe damage due 
tenance and repairing. In every rainy season, the road situa- 
arp decline. Several main highway sections were full of potholes, 


vr 


riviug difficult and reducing the capacity for vehicle passage. To 
ituation, the province's departments in charge placed the priority 
enance and transformation of the highway roads. First, emphasis 
ne maintenance, repairing and transformation of 1/ main highway 
neentrated traffic and important roles. Investments in priority 
were increased by 2 million yuan. The deteriorated road sections 


parately dealt with one by one; thorough repairs were done according to 


needs. Parts of the roadbeds were dug up a few years ago and 
ind, so the roadbeds were narrow, making it difficult to pass 








through. In recent years efforts have been made to recover the highway roads. 
As of now, 2,400 kilometers have been recovered. In addition, 2,548 kilometers 
of high quality and second high quality asphalt, cement and stone road surface 
have been rebuilt. Meantime, priority was put on solving some "bottleneck" 
junctures of city exit and entrance roads. For example, on the highway from 
Hangzhou to the neighboring provinces and cities, three junctures have been 
opened up by widening and rebuilding the roads from Hangzhou to Hangyang, from 
Gutang to Liuxia, and from Shentangwan to Shangtanghe. With the increase of 
vehicle turnover rate, 790,000 yuan of transport cost and 1.19 million liters 
of gasoline can be saved each year. 


In addition to the specialized maintenance of arterial highways, the responsible 
departments have also taken active steps to deal with county and commune roads. 
In the past, after some county and commune roads were built, no one was in 
charge, so there was no maintenance, no repairs. Buses could not pass through, 
Last year the province began managing highways by grade. Maintenance is to be 
done by local people by contract, with the cost to be decided by the road qual- 
ity and traffic. The implementation of this measure has played a great role 

in consolidating and improving county and commune roads. For example, in 
Jinhua Prefecture, the good road rate of county and commune roads has increased 
about 10 percent in 2 years. In Hangzhou, after implementation of this method, 
within only half year, the good highway has increa ed 6.6 percent. 
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TRANSPORTATION 


"RENMIN RIBAO' ON NEW RAILROADS PLANNED 
Beijing RENMIN RIBAO in Chinese 22 Mar 83 p 1 


‘Article: “Which New Railroads Are To Be Built This Year in Our Country?-- 
Responsible Members in Ministry of Railways Reveal That Investment in Rail- 
ways Has Increased 30 Percent" 


[Text] This year, China's total investment in new railroads and operating 
lines has increased about 30 percent as compared to last year. Design assign- 
ments have nearly doubled. The scope of railway capital construction will 
greatly increase year after year, Responsible persons at the General Bureau 
of Capital Construction, Ministry of Railways, have revealed the news to this 


newspaper's reporters. 


This year, newly constructed railways and railways in continued construction 
are mainly as follows: Beijing-Qinhuangdao, Xinxiang-Heze, Fuyang-Huainan, 

Sanshui-Maoming, Meijiaping-Qilizhen, Daye-Shahejie, Nananing-Fangcheng, Wan- 
Gan (Anhui-Jiangxi), Handan-Changzhi, Houma-Xian, and Zhicheng-Liuzhou (wind- 
ing up), Fulitun-Qiangjin (remainder of its final phase), Hushan branch line, 
Jiujiang Bridge, etc. with a total of 252 kilometers to be completed as planned. 


New multiple track projects are: Beijing-Guangzhou line (section from Hengyang 
to Guangzhou), Beijing-Baotou, Xinxiang-Jiaozuo, Taiyuan-Jiaozuo, Nanxiang- 
liejiawan, Jiaozhou-Jinan, Huainan, (Tian) jin-Pu(kou), Shanghai-Nanjing, 
Shanghai-Hangzhou, Zhejiang-Jiangxi, Binzhou and final phase projects of mul- 
tiple tracks of Gansu-Qinghai, Shijiazhuang-Dezhou, Shenyang-Dandong, with a 
total of 209 kilometers planned to be completed. 


The railway lines to be electrified are as follows: Beijing-Baotou, Beitongpu, 
Xiangfan-Chongqing, Chengdu-Chongqing, Taiyuan-Jiaozuo, Hunan-Guizhou, Guiyang- 
Kunming, Shijiazhuang-Taiyuan (support projects), Baoji to Lanzhou on Gansu- 
Qinghai line, and Luoyang to Sanmenxiaxi, with 695 kilometers to be completed 


as planned. 


In addition, there are railway center projects in Shenyang, Tianjin, Beijing, 
Shijiazhuang, Zhengzhou, Xuzhou, Wuhu-Yuxikou, and restructured pressed fuel 
railways on Hai-La and Beijing-Shnnhaiguan lines. 
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TRANSPORTATION 


JIEFANG TRUCK MODIFICATION FOR HIGH ALTITUDE USE REPORTED 


Kunming YUNNAN RIBAO in Chinese 9 Mar 83 p l 


[Article by Qin Yuhan [4440 3768 3352]: "Liu Wei etc. Cured JF Truck's 'Pla- 
teau Allergy'--20,000 Trucks Modified and 10 Million Yuan Worth Gasoline Saved 


in the Province" ] 


[Text] Liu Wei [0491 0251], associate chief engineer of Provincial Transpor- 
tation Department and director of Institute of Communications Science, together 
with a middle-aged engineer, Li Chunquan [2621 2504 3123] and other members of 
a task force, spent 12 years of hard and quiet research from beginning to end, 
working on improvement of the engine power of Jiefang (JF) trucks and econo- 
mizing gasoline and has finally cured the "plateau allergy," and achieved dis- 
tinct economic results. Up to the end of last year, more than 26,200 trucks 
had been modified in the province, and a grand total of 20,000 tons of gasoline 
valued at 14 million yuan had been saved. 


Yunnan is situated on plateau, with the majority of nighways built among its 
vast mountains with numerous slopes, curves and great gradients. Sometimes 

the slopes stretch from ten to tens of kilometers. The motor vehicle trans- 
port rate is low, consumption of gasoline is great, and the cost is high. 

After a brand new JF truck is run for a short time, its engine and transmission 
will show severe damage. Starting 1659, Liu Wei, then a technical section head 
at the Provincial Transportation Bureau, took the lead in researching and diag- 
nosing JF trucks’ "plateau allergy." Many times he was on the road with JF 
trucks, conducting extensive investigation on the road surface and cars in mo- 
tion. This winter he set out from Zhenyi and arrived in Guangyang, spending 
more than one week back and forth to find out in a modest way, from the driv- 
er, the related situations and to survey the road surface. Every time when the 
truck climbed a hill slope, he made detailed record of the weather, the gradi- 
ent, the number of use of each gear, the consumption of gasoline, etc. Conse- 
quently, he discovered that as JF trucks get to Yunnan's mountain areas, the 
height above sea level increases, atmospheric pressure and temperature gradu- 
ally drop, the air becomes thin containing low oxygen, thus the engine power 
weakens. Naturally this situation and, in addition, unchecked hauling damaged 
the trucks. Returning to Kunming, Liu Wei negotiated with Kunming Engineering 
School and sent the engine to its heat laboratory. After 2 months repeated 
testing and calculating, it was proved that JF trucks' driving power in Yunnan 
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t lowers but the gasoline onsumption was over !9 percent yner. Iter 
having determined the problems, he started out ¢t arry out part t 
resi turing of the engine, using the method of increasing compression ratio 
t prove the engine's dynamic and economi haracteristics. After the pre- 
i i’ ré ilts of his ientific research, tne iief responsible ersons at 
© Provincial Transportation Department organized the cadres and technicians 
partmental organizations in charge of production to undergo techni 
t1 ing, nscientiously promoting the popularization of this technical 
evement. In 1964, trucks in specialized transport operation were mostly 
perated with one truck-one trailer method. By 1965, gasoline consumption had 
i distinct drop. [n 1974, the provincial Institute of Communications Science 
rmed a task force team, headed by the middle-aged engineer Li Chunquan, to 
force he work. Liu Wei was responsible tor overall guidance and partici- 
ited in the work. With the great support of central truck tramsport stations 


nd rctories concerned, after nearly 5 years irducus et fort, the mpression 
rath was furtner increased on the basis of what had been achieved, iniG 


er | other technical measures was implemented: the power of JF truces nad 
» 3 rcent improvement compared to the original engine, and gasoline nsump- 
tion pped 26 percent. Transport with trailers has been successfully imple- 
ited in Yunnan plateau and mountain areas, thus having greatly increased 
ransport erticiency, reduced transport cost and saved a great amount of gas- 





ine. i ichievement has won awards, one after another, at the Nationai 


ientiti nference, the Scientific and Technical Conference of Ministry of 
mmanications, and Yunnan Provincial Scientific and Technical Achievement 


Meeting. [t is being conscientiously spread. 








TRANSPORTATION 


SHANGHAI CONTAINER DOCK COMPLETED 
Lanzhou GANSU RIBAO in Chinese 16 Feb 83 p 2 


[Article by Feng Yizhen [7458 0076 3791]: "First Phase Project of Shanghai 
Harbor'’s Container Dock is Completed Ahead of Schedule and Put Into Operation” 


[Text] The first phase project of Shanghai Harbor's container dock was carried 
out under an investment-contract system. It was completed 3 months ahead of 
schedule and has been formally put into operation. 


Shanghai container dock, situated in Wusong Port, is one of the state's p-ior- 

ity construction projects. It is designed to have the capacity of handling up 

to 200,000 standard containers of cargo a year. The whole project will be com- 
pleted at the end of 1985. 


The first phase project now completed and in operation includes two berths, 
38,000 square meters of storage and corresponding water and electricity in- 


stallations. 


The Third Bureau of Navagational Engineering, Ministry of Communications, signed 
a project-contract with Shanghai Harbor which was in full charge of investment, 
cost, construction, headline and project quality, taking responsibility for 
gains and losses and with stipulation for penalty in case of postponement of 

the project. The construction workers’ enthusiasm was aroused and the first 
phase project was completed 3 months ahead of time and in excellent quality. 

The cost was lower than originally budgeted, thus more than 2 million yuan of 
investment fund in state capital construction has been saved. 
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BRIEFS 

W RIV [E--Yesterday, on the Chongging-Shanghai river route, a freighter 
roup--‘Renmin No. 33' tugboat--returned from Shanghai to Chongqing. Since 
t ening of the new river route in February, three groups have already made 
the trip one after another, between Shanghai and Chongqing, and have trans- 
rt total of 12,000 tons of material resources from Sichuan. The opening 
ngqing-Shanghai through route was one of important measures taken 5: 
epartments and affiliated organizatioms in charge of Chang Jiang [Yangtze] 
riv transport, to break many years’ system of controlling transport by sec- 
tion and to restructure the management. [Text] [Shanghai WENWEI BAO in Chinese 
23 Mar 83 p 1} 12200 
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HONG KONG MEDIA ON CHINA 


BALANCE OF SINO-JAPANESE TRADE FAVORS CHINA FOR TWO CONSECUTIVE YEARS 
Hong Kong WEN WEI PO in Chinese 19 Mar 83 p 7 
iText] In recent years the relative shares of Sino-Japanese bilateral trade 


have gradually become closer, the proportion of China's exported industrial 
raw materials in 1982 rose to over 60 percent, and crude oil and petroleum 


products have exceeded one half of this. China has had a favorable balance in 
bilateral trade for 2 consecutive years, causing the total volume of the 
past 10 year's trade deficit to be reduced to $750 million. 


In the past 10 years the Chinese side in Sino-Japanese bilateral trade has con- 
tinuously had an unfavorable balance, and the aforementioned situation was on- 
ly reversed in 1981. The major reason is that the relatively high output value 
of the industrial products China has devoted herself to exporting to Japan has 
changed the composition of export merchandise. A relatively successful example 
of this is in the export of crude oil and petroleum products. In the entire 
year of 1982 China exported 10 million tons of crude oil to Japan (the same as 
in 1981), and petroleum products increased 40 percent. Other mineral fuel ex- 
ports also increased, coke increasing from the 1.14 million tons of a few 
years ago to 1.31 million tons, and common fuel coal increasing from 1.2 mil- 


lion tons to 1.54 million tons. 


p to the present the major components of Chinese products exported to Japan 
have been mineral fuels such as petroleum, fiber products and food products. 
The former two constitute approximately 65 percent, thereby reversing the un- 
favorable conditions of the proportion of traffic in agricultural products 
heing too high. Among exports of Light industrial products, China has paid at- 
tention to improving quality and ornamentation, striving to develop high- 
erade products. Through a series of measures China has finally successfully 
changed an unfavorable balance of Sino-Japanese trade into a favorable one. 


Adapting herself to the needs of modernization, China has worked to import from 
Japan a large quantity of industrial raw materials and equipment. Products are 
composed of four classes, i.e. iron steel, machinery, industrial chemicals and 

chemical fibers, altogether constituting 90 percent of the total volume of 


trade. 


In 1982 Japan exported to China 2.94 million tons of iron and steel, and among 


them special tvpes of steel products constituted 120,000 tons. The proportion 
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HONG KONG MEDIA ON CHINA 


JAPANESE MERCHANTS ACTIVELY PARTICIPATE IN DEVELOPING SHENZHEN SPECIAL ZONE 
Hong Kong WEN WEI PO in Chinese 22 Mar 83 p 7 
(Article by Staff Reporter Cai Jianmin [5591 0256 3046] | 


[Text] The Shenzhen special economic zone has been developing for over 
years, foreign economic activity has become more and more frequent, and the ma- 
jority of businessmen who previously came to Shenzhen to invest in setting up 
factories and opening businesses have been from the Hong Kong-Macao area, but 
beginning in the latter half of last year there has been a marked change in 
the foreign economic work of the Shenzhen special zone, and over half of the 
more than 1,000 visitors who have come to Shenzhen to sightsee, visit, inves- 
tigate, and make business arrangements have been foreigners. This figure re- 
flects that the Shenzhen special zone can not only attract the investment of 
traveling traders from Hong Kong and Macao, but that its international appeal 
is progressively expanding. 


Although the ratio of Japanese investment organizations is fairly small among 
foreign investment businesses in Shenzhen, nevertheless the interest produced 
by Japanese investment organizations in the Shenzhen special zone is gradually 
increasing. On 1 March, two Japanese investment organizations engaged in 
trade activity in Shenzhen on the same day: In the morning a subsidiary body 
in Hong Kong of the Japanese North Sea Lanes Development Bank opened an office 
in Shenzhen, and in the evening a famous old-line business, the Three Pit Mine 
and Shenzhen Special Economic Zone Development Company and a Japanese-Hong 
Kong joint investment company held a ceremony for signing agreement ducuments 
for a jointly managed "Shenzhen Cement Company Limited.” Judging from the co- 
incidence of two different types of Japanese investment organizations developing 
trade activity in the Shenzhen special zone, Japanese investment organizations 
in the future will occupy a major position in finance and mining businesses 


there. 


\t the end of last vear through arrangements by its Hone Kong full investment 
subsidiary organization Development Bank International (Asian) Company Linited, 
the Japanese Development Bank organized a 50 plus perscn Guangdong Province 
special economic zone inspection group to sightsee and visit the tvo special 
economic zones of Shenzhen and Zhuhai, and the members of the inspection group 


included Japanese bankers, high level responsible people of mining businesses, 
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mprecedented He also thinks that even though many proole 


the construction of the special economic zones at present, t! 


” 
” 
! 


ficulties which inevitably exist in the process of any economic deve lopmer 


It is demonstrated 


by the various above-mentioned specific examples that the 


development of economic activity by Japanese investment businesses in the 


. 
“ >, 


Shenzhen special economic zone is at present only beginning, and al thoug!i 
Japanese investment businesses have a cautious attitude toward investments, 
there will certainly be even more of them in the future which will come to the 


Shenzhen special zone. It is also to be remembered that most of the Japanese 


. 


merchant members of the special zone 


investigation group have indicated that 


after basic construction is completed in the Shenzhen special economic zone, 
there will be a strong attraction for foreign merchants. Moreover the interest 


of Japanese investment businesses is 
special zone, but there is even more 


fairly pronounced toward the Shenzhen 
interest felt toward China's interior mar- 


~: 


kets, and this is also an element in attracting them to come and invest. hey 


think they will first come to invest 


in South China's special zones, using the 


Shenzhen special zone as a springboard for instance, and then progressively 


develop China’s interior markets. 


END 
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